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RESIDENT REA of the Pennsylvania, 
in the address which he delivered before 
the Chamber of Commerce last Thursday, 
did more than set forth interestingly and 
convincingly the grounds for the railroads’ 
plea for an increase in rates; he outlined a 
constructive programme for the future reg- 
ulation of the railroads which should re- 
ceive widespread attention. His seems the 
most practical as well as the soundest sug- 
gestion yet made. He proposes nothing 
revolutionary in theory, and nothing that 
would be revolutionary in practice unless it 
be revolutionary to suggest that the reg- 
ulators of the railroads should take a 
broad-gauge view of their duties, and that 
they should be drawn from among those 
_ best qualified to serve the public and at 
the same time serve the railroads through 
regulation that is fair to all concerned. 


-* 


N the final analysis the investing public 
I: the master not only of the railroads 
but of their regulators as well, for if at 
last the railroads are regulated to the point 
at which they can no longer attract capital 
the regulators will perforce change their 
policy if the system of privately owned 
but publicly regulated railroads is to be 
maintained. The adoption of Mr. Rea’s 
suggestions would forestall such a situation. 
His programme is a very simple one—we 
are stating it in our own words—the en- 
largement of the Interstate Commerce 
Commission to include men drawn from the 
railroad, banking, and commercial fields; 
a more discreet use of the power of sus- 
pending proposed rates and a shortening of 
the period of suspension; and the placing 
in the hands of the Commission of exclu- 
sive control of all rates and practices di- 
rectly or remotely affecting interstate 
commerce. Other suggestions flow nat- 
urally from these. Mr. Rea’s plea is evi- 
dently to the Administration, to Congress, 
and to the public rather than to the Com- 
mission as it is today constituted. It will 
not be surprising if at least the underlying 
idea of his plea should find favor with all 
three. 

Sars 

T would be far less venturesome today 

than ever it would have been in the past 
to assert that an advance in railroad rates 
would be popular. The pass to which the 
railroads have been brought is becoming 
plain enough to break down most of the 
opposition which has been exerted against 
rate increases in the past. It remains to 
be seen whether it has also broken down 
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the opposition of the Commission itself. 
There is talk of the Commission rendering 
its decision within the next ten days. 
+ 

T is difficult to see how, upon any fair 

system of valuation, the inventory of rail- 
road property now under way can fail to 
show that the railroads have cost and are 
today worth the full amount of their cap- 
italization. The physical valuation in which 
the Commerce Commission is now engaged 
will be worth a great deal if it does nothing 
more than set at rest for good and all the 
charge that the railroads, taking them one 
with another, are overcapitalized. The 
value of railroad property is by no means 
the sole factor in determining rates; it is 
in fact often one of the least important 
tactors, but a valuation of the physical 
property of the railroads should go far to 
preclude arguments in favor of lower rates 
or against proposed increases in rates on 
the ground that the present return on the 
actual value of the railroads is excessive. 


— 


r some stage of a decline in discount 
An the issuance of commercial paper 
is stimulated by the mere fact that it can 
be sold at low rates. Merchants are led 
te anticipate their wants, and when thus in 
possession of surplus money they seek to 
make it earn its way. Profit can often be 
found in trade financed with 4 per cent. 
or 3 per cent. money which would offer no 
attractive profit when the wherewithal was 
obtained at 5 per cent. or 6 per cent. Com- 
mercial paper is now being discounted at 
414, per cent., a full 1 per cent. below the 
minimum [federal Reserve discount rate, 
and in exceptional instances at still lower 
rates. Bank acceptances are selling at 31. 
per cent., and call loans are being made at 
the same rate. There thus exists a con- 
siderable margin between bank paper and 
demand collateral loans on one hand and 
commercial paper on the other—a wider 
margin, possibly, than is likely to be main- 
tained in view of the fact that commercial 
paper has been made a liquid banking asset 
through the rediscount facilities afforded 
by the Reserve Banks. 


-* 


Hk rapid decline in interest rates since 

the Reserve Banks were established, in 
continuance of a movement which pre- 
viously for some time had been under way, 
has carried the open market rates far be- 
low the bank rates, at least so far as the 
New York market is concerned. Surprise 
is apparently felt in some quarters in 
Washington that certain interior 
have been borrowing from their New York 
correspondents instead of discounting paper 
with their own Reserve Banks. It would be 
strange were it otherwise. With two mar- 
kets at their disposal borrowers naturally 
seek the cheaper. It is not to be expected 
that the member banks will rediscount with 
the interior Reserve Banks when money can 
be had cheaper in the open market at Chi- 
cago or New York. On the other hand, 
were the Reserve Banks in the sections 
where money is normally higher to attempt 
to compete with the open market rates in 
the sections where money is normally 
cheaper, cumulative competition in rates 
would be set up which would have no end 
save in the exhaustion of the credit facil- 
ities of the banks. That is not a venture 
upon which the Reserve Banks should care 
to embark or be permitted to. 


banks 


eee 
EW YORK is not the only State which 
has undertaken to limit the alien’s right 
to work, nor has the attempt to limit that 





right been the result solely although it has 
been largely of the desire of labo ions 
te restrict competition in the marke 
Politicians have in this matt 


the interests of organized labor 
aliens in some places from wo: th the 
pursuit of which organized labor does not 


concern itself—from street pedd in- 
stance. It is economically unsot ad- 
mit aliens to a community and | t their 
right to labor. That works ag: t the 
public interest by increasing the chance of 
the alien becoming a public charge. And 


even where that element does not enter into 
the matter practically) 
to work is unsound 
view. It arbitrarily 
nity of the free use of part of the labor 
supply. Organized 
competition in the labor market, looks to 
the advantage of its members imitations 
on the right to work imposed by the com- 
munity in the shape of 
have not even 
work 
itself. 


limiting t right 


from anoths 


deprives the com 


labor, if i ti cting 


aws and or ances 
that justification tney 


to the disadvantage of tl lity 


. 


HE lederal Reserve Bar al- 
ready making is into 1 ( 
collection charges fixed by Clearing ! es 
The fixing of rates for the yl of 
checks was an exte 
the Clearing Houses, \ 
convenient but hardly 
points of view. It is one thing to set high 
standards of banking practice; it is another 
thing to impose by rule of the 
fixed prices for the ser 
banks. To the 
charges for collection preclude the 
tion by any bank of unwise expense in 
handling accounts, the the 
bank and of its customers is no doubt safe- 
guarded by these rules, but it is a q 
if such charges had not better be left to 
the discretion of each bank just as interest 
rates are left. The question, however, is 

one which with the growth of the 


inroar 


is1i0On OT The : t ties of} 
hich y pert 


defensil rom all 


vice performed by 


~ 
ba. 


extent t 


assump- 


interest o 


estion 


lederal 


teserve system will become of less and less 
practical importance. 
> 

I, was found when the Sto Uxchange 

began last week the publicatio the 

prices at which stocks were passing through 


the Clearing House of the Exchange that 
auotations, instead of 
to advance. It was again made pl: 
lifting the veil of secrecy which for four 
months had covered the 


declining, continued 


trading i! c:Pi- 


ties produced no ill-effect. The Committee 
of Five has already formulated a plan for 
the resumption of trading th kk in 
number of stocks on the floor of the Ex- 
change. Events are following the course 


which seemed plainly marked out for them. 
It was almost inevitable once publi 

in bonds was resumed that the pre: 
resume trading in 
practically irresistible 


trading 
sure to 
ecome 


stocks 


> 


LOYD GEORGE, the Chancellor of the 
|B —steteB was at pains last week te 
explain that when he said ten days ago that 
the United States alone owed Great Britain 
$5,000,000,000 he meant not that our 
rent account obligations to Great Britain 
amounted to that, but merely that the Brit- 
ish investments in the 
reached that sum. The explanation was 
hardly necessary. Any one who knows 
difference between a million and a billion 


cur- 


United States 


+} 
tne 


must needs have known that the Chancellor 
of the Exchequer was speaking of capital 
invested, and not of money owed on current 


account. 
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Relevant Annotations 





By The 


HOSE inflexible economists, in this 

country and Europe, who have made 
the popular mind dizzy with figures believed 
to represent the cost of the European war 
per hour, per day, per month, if it lasts a 
year, and so on, and who obtain their fig- 
ures by the droll verities of arithmetic, mul- 
tiplying the number of men at war by the 
estimate of what they could be earning in 
peace, and the number again by the esti- 
mate of what the individual consumes per 
day in the field, and multiplying together 
a lot of various estimates, in which the 
slightest error would mean a tremendous 
difference in the product—all of them for- 
get to import into their economic arithmetic 
one human question. That is to ask what 
might happen to the economic unit man, 
the unit of their arithmetic, if it were physi- 
cally and spiritually stimulated. Not one 
of them could have had the imagination to 
dream that vodka would be suppressed in 
Russia. Indeed, the economist is wont to 
believe, and must assume for the purposes 
of his arithmetic, that the average man will 
behave in an average way, which will be 
pretty much the way he has behaved always, 
or at least since he began to be treated sta- 
tistically. The economist, in the nature of 
his mind, cannot expect anything to happen 
except in a certain average way, and it is 
quite inconceivable to him that anything 
can happen that has not in some way hap- 
pened before. And something has. There 
have been wars before. But never so far 
as we can see back in the history of man 
have 200,000,000 people been sober before. 
Think of it! Two hundred million people 
sober! It is unique in the world and tre- 
mendously significant. Russia’s going dry 
is an event of greater importance to the 
future of the Russians than Russia’s going 
to war. Ii you could estimate what vodka 
has cost the Russian, in efficiency, in mo- 
rality, and in money, and multiply it by ten 
vears, the cost of the war to Russia would 
become insignificant. 


ND this surprise of Russia’s going dry, 
Avia greatly modifies any thought- 
ful estimate of the economic cost of the 
European war, is but one of a number of 
things that cannot be treated by arithmetic, 
and therefore not statistically at all. The 
intensity of saving during war and the im- 
portance afterward of the continuing habits 
formed under stress, are invariably under- 
estimated, if, indeed, they are considered at 
all. Financial writers already comment 
wonderingly on the fact that capita] has 
not begun to rise, as had seemed inevitable. 
Well, nothing is bound to happen that has 
not happened before, especially not for those 
who think in terms of economics. It would 
be hard to prove the widespread assumption 
that a war does bring in its wake a famine 
of capital. During the war, if it be one in 
which the issues are uncertain, money may 
be scarce and interest high, owing to lack 
of confidence or to the disorder of banking 
and commercial facilities, but afterward, 
notwithstanding a destruction of property 
and capital such as you might suppose it 
would take a generation to repair, with no 
possibility of having capital to do anything 
else with—afterward, in the very notable 
instance we have, capital has been neither 
scarce nor dear in consequence of the war. 
At the close of the Napoleonic wars in 
Europe a century ago one who thought in 
economic terms had been bound to expect a 
great scarcity of capital and high rates of 


Onlooker 


interest for a generation to come. All the 
countries of Europe had to bring out post- 
bellum loans and did; and there was a great 
demand for capital for purposes of private 
rehabilitation, and that was met; and then 
there was a large demand for capital—per- 
haps larger than at any time previously— 
te be adventured in new enterprise, and 
capital even for that was found; and while 
all of this was happening the mean price and 
net investment yield of British consols, the 


barometric investment security of the 

world, behaved as follows: 
BRITISH CONSOLS 

Invest- invest- 

ment ment 

Mean Yield, Mean Yield, 

Year Price. P. Ct. Year. Price P. Ct. 

MRE aces 59% 5 1920....... 67% 4.42 

ee 62 435 1621...... 73% 4.07 

| 731% 4&3 2622...... 7944 3.78 

ee iT‘ SSF BR cccee 78% 3.80 

a 71% 4.17 1824 . 90% 3.30 


ET us take the civil war period in this 

country. That war is notable among all 
of modern times for having been paid for 
almost wholly out of the interior resources 
of the country in which it occurred. Out- 
side assistance will be represented by im- 
portations of goods or money, or both. In 
the five years, 1861-1865, imports of mer- 
chandise exceeded exports by only $353,- 
141,000, and this was offset by exports of 
gold and silver amounting to $208,610,000 
n excess of imports. These are census fig- 
ures, and exclude the transactions of the 
Confederacy with Europe. 

According to the census figures, the per 
capita wealth of the United States increased 
more from 1860 to 1870 than in the ten 


years preceding or the ten ensuing. The 
comparisons are: 
Per Per 
Capita Capita 
Year, Wealth. Increase. Year. Wealth. Increace. 
> ae $307 1870 .....$77§ $266 
1860 .....$513 $206 1880 ..... 870 91 


The first thought in rebuttal is that 
these figures contain a rise in prices, so 
that more dollars would be required to rep- 
resent a given amount of wealth in 1870 
than in 1880. Therefore we take some of 
the physical evidences of wealth, and find 
under the head of manufacturing the fol- 


lowing statistical comparisons, United 
States census: 
No. of 
Manufacturing 
Estab- No. of Wages 
lishments. Employes. Paid. 
Per Cent. Per Cent. P. C. 
I ide Increase. Increase. Increase, 
1850-60 ..... rere 14 37 18 
WOOP TO eveseces 79.5 56.6 107 
BPD Rtddescvance 0.7 33 22 


It seems now a miracle that during the 
civil war capital should have been found to 
carry on the construction of the first trans- 
continental railroad. Nothing could be more 
convineing than railroad mileage as physi- 
cal evidence of wealth, and from Poor’s 
Manual it appears that between 1860 and 
1871 it inereased as follows: 

MILES OF RAILROAD IN OPERATION 


BOGO.. cc csccsosa 30,626 ree 36,801 
ROGL. oc ccce -- -31,286 ee ° - 39,050 
BOER. cnccccnces 32,120 1868..... eecee 42,229 
BGGS. cc ccscnuce 33,170 BP isevecceons 46,844 
1864...........33,908 1870..... occ ce 02922 
BOG. wnviccecass 35,085 | eee 60,301 


Capital was dear during the war and 
afterward, the Government at the end pay- 
ing interest at 6 per cent. on long-term 
bonds and above 7 per cent. for temporary 
loans, but to find the capital for the indus- 
trial expansion indicated by almost a 
doubling of the country’s railroad mileage 
and an increase of nearly 80 per cent. in the 





number of its manufacturing plants during 
ten years had been an heroic task in time of 
peace, and borrowing on so large a scale for 
new enterprise alone would have caused the 
rate of interest to rise. That notwithstand- 
ing the terrific cost of war capital was 
forthcoming for those other purposes at a 
rate unequaled in this country before or 
since, (if you think of it relatively,) is one 
of the marvels of economic history. 

Savings bank deposits increased in this 
country during the civil war. The foilow- 
ing figures are derived from the Statistica] 
Abstract of the United States: 


Savings 


Bank Increase No. of 
Year. Deposits. P. Ct. Depositors. 
1861 .........$146,730,000 ag 694,487 
7s 169,435,000 15.4 787,943 
1863 ......2.- 206,235,000 21.7 887,096 
1864 .......-. 236,280,000 14.6 976,025 
en ee 242,619,000 2.7 980,844 
1866 ......... 282,456,000 12.3 1,067,061 
1867 ......... 337,009,000 19.3 1,188,202 
1868 ......... 392,782,000 16.5 1,310,144 
Se civdecads 457,675,000 16.5 1,466,684 
ere 549,874,000 20.1 1,630,846 


There is a remoter fact which wil] ap- 
peal peculiarly to Wall Street intelligence. 
It is a proverb on the Stock Exchange that 
what everybody expects will not happen. A 
very great majority of investors do expect 
that interest rates will be higher after the 
war, and for that reason they are withhold- 
ing their funds from permanent investment. 
There is, therefore, a large and steadily 
growing body of deferred investment de- 
mand, which will tend in some degree to de- 
feat its own advantage. 

ALL STREET cautiously tovk in the 
W iin “No Market,” which had 
hanging on the doors of the Stock Exchange 
for four months, and opened a market in 
bonds, hedged about with many restrictions, 
especially such as would protect it against 
foreign liquidation. Only a week before, on 
the point of making the experiment, its 
heart failed. It had not the courage to 
meet an avalanche of European selling 
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which was said to be overhangi: 
when it had at length the courage to face 
the worst, both the terror and the sub- 
foreign 


stance vanished. There was no 
liquidation—not enough to keep qu: 
down to the minimum prices below 
transactions were prohibitive. Gathering 
courage, Wall Street will now open a limited 
market in stocks, and there will be the same 
experience there, except, perhaps, even less 
liquidation than in bonds, for the reason 
that those who expect the rate of interest 
to rise in the next few years would naturally 
sell bonds in preference to selling stocks; 
some, indeed, would sell bonds and buy 
stocks. And there is less reason to protect 
the market for stocks, by artificial laws, 
than to do the same thing with bonds. The 
people’s saved pennies and doilars and life 
insurance investments rest upon bonds, and 
i: is desirable to keep bond prices in order. 
But in stocks it might be argued with much 
more plausibility that prices ought to be 
allowed to take their natural course. If 
some people have to sell, if all Europe has 
to sell, that is the opportunity of the Ameri- 
can buyer. The lower prices might go the 
greater would be the opportunity, until at 
length they go so low that everybody could 
afford to buy and not even Europe could 
afford to sell, and that would end the liqui- 
dation. The force of equilibrium would 
assert itself automatically, and the point of 
equilibrium would be perhaps higher than 
anybody could believe beforehand. It might 
establish itself higher, indeed, than the 
point at which it is to be started by the fiat 
of the Stock Exchange fixing minimum 


prices. 
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Abridged in Many States by Law, 
the Right of the Immigrant to 
the Free Sale of His Labor Is Con- 
tested Mainly in Behalf of the 
Maintenance of the “‘ Prevailing 
Rate of Wages”’ 


HE invocation by the Bricklayers and 

Masons’ Union of the New York law 
against the employment of aliens, with the 
result that hundreds of men employed on 
the new subways were laid off, and, until 
a tacit arrangement to test the constitu- 
tionality of the statute was reached, threat- 
ened to stop all work and throw out most 
of the 18,000 workmen, is not to be taken 
as evidence that the labor unions in gen- 
eral object to the employment of aliens as 
such, although it is admitted that they have 
been instrumental in obtaining the passage 
of most of the laws and ordinances of pro- 
hibition. The fact is that in both respects 
the real aim of the unions has been to main- 
tain wages, and the prohibitory enactments 
have been used as clubs over the heads of 
contractors accused of using foreign labor 
because it was cheap. 

The alien’s right to work is not denied 
by union labor, but in seeking to prevent 
him from working for less than the “ pre- 
vailing rate of wages,” as defined by the 
unions, they have had a large hand in put- 
ting legal restrictions on his working at all, 
so far as contracts of a public nature are 
concerned. 


SOUGHT BY UNIONS 


The best evidence that the right to work 
is not denied is the fact that aliens are 
freely admitted to membership in the 
unions, which makes it.impossible for them 
to work for less than the “ prevailing rate.” 
John Mitchell told The Annalist representa- 
tive that he had never heard of any union 
in this country that made the slightest dis- 
tinction between citizens and aliens in re- 
spect to union membership. Hugh Frayne, 
the New. York representative of the Amer- 
ican Federation of Labor, pointed out that 
alien workmen were not only admitted to 
membership, but that as soon as they ap- 
peared on any job they were urgently so- 
licited to join. 

John Gill of the Bricklayers and Masons’ 
Union, who started the trouble on the sub- 
ways, has been assailed by officers of other 
unions for resurrecting the almost forgot- 
ten law against. aliens, on the _ specific 
ground, that many of their members were 
aliens. Mr. ,Gill, however,, has made it 
plain. that, what he is after is the main- 
tenance of wages. -He says: 

The statement made: by. contractors that they 
cannot get American citizens to use a-pick and 

_ shovel is a slander upon the American laborer. 
The truth of the matter is that they carinot get 
Ameri¢an’ citizens .to work’ for the starving 
wages that foreigners are working for. 

He says these laborers get from $1.25 
to $1.75 a day; while native or naturalized 
‘ciitzens get $3 a day for similar work in 
the building trades. ‘The law has not been 
enforcéd, he says, because of the influence 
of political contractors who have been able 
to underbid competitors paying regular 
wages when public work is let. He urges 
such contractors to join in compelling obe- 
dience to the law. 

.!| In the case of the subway construction, 
the contractors contend that they are pay- 
ing the prevailing rate for the kind of work 
done. Spraying paint over an iron beam 
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The Alien’s Right to Work 


with a hose, they say, is not painting in the 
sense that it calls for the employment of 
4a competent painter or the payment of 
painters’ wages. Shoring up sidewalks and 
buildings with timbers, they say, can be 
safely done only by the employment of for- 
eign labor, chiefly Austrian, which has been 
trained to it, and does not call for the em- 
ployment of carpenters at carpenters’ 
wages. There is an endless field for such 
disputes, but union men say they are aside 
from the main question. 

Limitations on the alien’s right to work, 
as imposed by laws and ordinances all over 
the country, apply more generally to work 
on public contracts, to civil service places 
under the Government, and to hawking and 
peddling. The whole ground of these re- 
strictions was covered recently by an inves- 
tigation made by Elizabeth Read, legal as- 
sistant to the Legislative Committee of the 
North American Civie League for Immi- 
grants. 

She found that in some States, 
California and Indiana, aliens are excluded 
from employment in any capacity by the 
State or by any city, county, or village 
within the State. In California no officer 
of any department of the State, city, county, 
or town Governments may employ any alien 
to perform any duties whatever. The Illi- 
nois law provides that only citizens or those 
who have declared their intention of becom- 
ing citizens may be employed by any board, 
commission, officer, or other person acting 
for the State, or for any county, township, 
city, village, district, or other municipality, 
or by any contractor or sub-contractor with 
such municipalities. 

Civil service laws shut out aliens from 
practically all positions in the service of the 
State in California, Colorado, Connecticut, 
lllinois, Massachusetts, New Jersey, New 
York, Pennsylvania, and Ohio. All Federal 
civil service employes must also be citizens. 

In other States aliens are absolutely ex- 
cluded from employment on public works. 
In most cases the prohibition is made bind- 
ing upon contractors as well as officials, 
and heavy penalties attach to violations of 
the law. 

The employment of aliens on public 
works is forbidden in Arizona, California, 
Idaho, Louisiana, New Jersey, New York, 
Pennsylvania, and Wyoming. The same re- 
sult is reached under the State civil service 
rules in Massachusetts and Ohio. 

Laws requiring that preference be given 
to citizens on public works exist in Indiana, 
Louisiana, Massachusetts, New Mexico, 
New York, Utah, and Washington. 


such as 


SOME RESTRICTIONS 


Aliens are excluded from pursuing cer- 
tain callings in some States. In many 
States, ranging from Arkansas to Wash- 
ington, an alien cannot be an attorney. In 
other States, such as Ohio and Oklahoma, 
that profession is open to declarants. In 
Idaho an alien cannot get a teacher’s cer- 
tificate. 

Aliens are prohibited from engaging in 
certain kinds of business. In Louisiana an 
alien cannot get a contract for public print- 
ing. In Michigan an alien cannot get a 
barber’s license. In many States, includ- 
ing New Jersey, Ohio, Pennsylvania and 
Vermont, only a citizen can get a liquor li- 
cense. In Florida, Oregon, Texas, Virginia, 
and Washington, only a citizen may engage 
in the business of selling fish or oysters. 
In Tennessee an alien may not be a market 
hunter and in Wyoming may not be a guide. 
In Virginia only a citizen can get a junk 





dealer’s license, and in Georgia only a cit- 
izen or a declarant 
license. 

Many other discrimination 
by municipal ordinances. The 
solute prohibitions as to the employ: 
aliens in any capacity whate 
sion of aliens from civil service posts and 
from public works, the 
kinds of licenses to aliens and 
tory fees as to other lice 

To give only a few exan 
York City only citizens or 
get licenses for many minor callings 
as public cartmen, truckmen, hackmen, cab- 
men, expressmen, drivers, ju ealers, 
dealers in 
peddlers, 
shows, dirt carts, 
black stands within stoop lines ai inder 
elevated. railway stairs. 

In Buffalo an alien cannot b tation- 
ary engineer, policeman, p or 
classified city laborer. 

In Baltimore contracto1 loy 
enly registered voters on cit; 

In many cities aliens cannot |} bers 
of the Police or Fire Depart and in 
some a year’s residence, - 
ship, is required for ci 


can get a peddler’s 
made 
include ab- 
ment of 


, the exclu- 


refusal of 





second-hand articl I Kers 
venaors, coa scalper corner 


news ind l Dpoot~ 


OBVERSE OF THE PICTURE 


Miss Read says of these 1 in 
general: 


They shut the alien out fro of the 
callings } 
would otherwise giv } 
to become self- y 
from the outset in the co t \ é d 
of thinking that our 4 ficent D ‘ of 
Independence and ou y t re- 
sources insure to the alis ar ralleled 
chance to wi 
nified situation. 
however, in the light of these ex ns, prohibi- 
tions, preferences 
to shrink and cor 


ope! to 


rk out an endurable a P dig- 


Then his chance is viewed, 
and di rir llnat cz ns 
tract. 

e im- 
come 
ngage in 


Miss Read’s own view is that 
migration laws permit an alien to 
here he should be permitted to e 
any lawful occupation. extent this 
view is shared by labor leaders, providing 


To some 


always that Wages are maintaine Mr. 
Frayne said: 

The New York law was enacted seventeen 
years ago, when public works of such magni- 
tude as the new subways were unknow: Con- 
ditions change much in such a period, and 
changes in laws may become advisable, just as 
they do in the rules of our own ur 

If proper wages were paid on the subway 
work that particular question would largely set- 
tle itself. Thousands of citizens, nati nat- 
uralized, are now out of emplo his 
city. They do not go near tl mn 
tractors because the wages are ( the 


other hand, if full wages were paid the cheap 
foreign labor would stay 


men. know that they would yed if 
workmen already established he i be ob- 
tained, as they could be the |} g rate 
of wages was paid. A contractor w had to 
pay full wages would naturally hi t] est 
grade of workmen and men sucl t e now 
employed know it and would stay ay 

So far as restrictions on | were 
concerned, Mr. Frayne was disposed to 
think them wrong on the ground the 
alien should have a chance to earn a living. 
He could see an objection, however, to put- 
ting aliens into the public service 

The last two classes of restrictions are 
not really union labor questions, and into all 
the restrictions and prohibitions several fac¢- 
tors seem to have entered. Political organ- 


izations want jobs for their followers, and 
have little regard for non-voters. In these 
and other quarters the restrictions have 


also been regarded as a means of inducing 
immigrants to become citizens and to spend 
in this country the money they earn here. 







































442 


THE ANNALIST 





_ Physical Valuation — 


How the Cataloguing of Railroad 
Property in the United States, 
Considered Useless by Many 
Railroad Men, Is Regarded by 
Those Who Have the Work in 
Hand 


Special Correspondence of The Annalist 


WASHINGTON, Dee. 5. 


F Congress makes the necessary appro- | 


priations regularly, the work of valuing 
the railroads of the United States should 
be completed by five years from the first 
of next January. 

The division of valuation 
all the necessary figures, but will not 
tempt to pass on any of the matters o/ poli- 
cy involved in arriving at results. Thus, 


is to collect 


at- 


the vexed question as to whether a right of | 


way should be valued on the basis of adja- 
cent and adjoining property, or whether it 


should have an added value as a continuous | 
repro- | 


thoroughfare which could not be 
duced except at a prohibitive cost, must be 
decided by the commission. Consideration 
of many disputed points and the necessity 
for according the carriers a hearing will 
probably mean a long delay after the com- 
pletion of the actual valuation work before 
results are made known. 

AN ESTIMATE IN TWO YEARS 

It will not be another five or six years, 
however, before the country is able to get 
an idea of the result to be obtained from the 
big expenditures being made in the prosecu- 
tion of this work. Judge Charles A. Prouty, 
a former member of the commission, who is 
in charge of the valuation, expects to be 
able to repert within two years on enough 
representative railroads to make it possible 
to get a fair idea of the cost of the country’s 
roads. The valuation work has already 
been completed for two small lines and the 
results placed in the hinds of the commis- 
sion, 

Judge Prouty has never changed his 
original estimate of the cost of the valuation 
work. In that he made the expense to the 
Government about $50 per mile, or approxi- 
mately $15,000,000 for the entire country. 
The cost to the railroads will be about as 
much, making the total expense between 
$30,000,000 and $40,000,000. Whether it 
reaches the higher figure will be determined 
by the thoroughness with which it is done. 
The preliminary surveys have been made 
more comprehensive than seemed necessary 
and it is expected that the bulk of the work 
will be done in less detail. 


COST PER MILE 

Valuations which have been obtained by 
some of the railroads for their own uses 
have cost in the neighborhood of $70 per 
mile, but it is thought that the Government 
should be able to cover the same amount of 
work for $50 per mile, in view of the whole- 
sale scale upon which it is to be carried out. 
The expense will not stop with the comple- 
tion of the work, as it is proposed to keep 
the figures alive by taking account of all 
changes in transportation property subse- 
quent to the valuation. 

The commission is not only required to 
value the railroads, but all common carriers 
doing an interstate business, which includes 
the wire companies and many trolley sys- 
tems. 

The railroads which have protested 
against the valuation work have received 
little sympathy from the Commerce Com- 





mission. The work is being prosecuted on 
the theory that, aside from the justice of 
making rates on a basis to vield a fair re- 
turn on the cost of the property involved, 
the country will never be satisfied with any 
rate adjustment until the profits from trans- 
portation can be measured against the 
value of the property used. Between those 
who argue that the railroads are grossly 
overcapitalized and those who hold that 
they are not capitalized to anything like 
their present value is a gap which cannot 
be bridged in any other way, Washington 
argues, 


RECORDS INCOMPLETE 


American railroads have oniy incom- 
plete records of their property. The state- 
ment is made by an authority that not more 
than one line in ten has even a record of 
its land holdings. When the valuation ex- 
perts have passed over a road the company 
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will have in its possession, for the first 
time in most cases, a complete set of maps 
of its realty, a complete set of records of 
land purchases, and an inventory of its 
buildings and rolling stock. 

To earry out the programme laid down 
by Congress the division of valuation di- 
vided the country into five districts, into 
each of which were put eight engineering 
parties of nine men. Assistants bring up 
the number of men now in the field to about 
800. These men are sent out with cars 
equipped for living and working. All told, 
they are covering about 1,700 miles of road 
per month. At this rate only 20,000 miles 
of road would be covered each year, and the 
work would extend over twelve years, but 
it is planned to augment the forces next 
Spring and increase the rate of progress. 

The valuation work was begun last Jan- 
uary, but it was not until July that the sev- 
eral field parties began their surveys in 
earnest. The men at work on the Boston & 
Maine were taken off a few days ago and 
will return to that district on April 1. It 


Programme 


President Samuel Rea of the Pennsylvania Railroad Outlines Before the 
Chamber of Commerce a Constructive Policy for Regulation 
of Transportation—Text of His Address 


LTHOUGH holding no commission to speak 

for the railroads as a whole, the seriousness 
of their present position may warrant an expres- 
sion of my views on the general! railroad situation. 
I therefore appreciate the fitting opportunity you 
have given me to present certain suggestions for 
the consideration of this thoroughly representative 
gathering. 

It is no difficult task to sum up the present 
railroad situation. We can all see that something 
is wrong, but no useful purpose will be served 
unless we can suggest some constructive methods 
of improving railroad conditions. 


PLIGHT OF EASTERN ROADS 


Examine, for instance, the Eastern railroads, 
which reach the centres of the largest population 
and heaviest traffic of the country, and you will 
find greatly diminished gross revenues and a still 
greater proportionate reduction in net revenues; 
their purchasing powers are stringently curtailed, 
and their credit has been greatly weakened. This 
condition arises from causes largely beyond their 
own control, so that the return earned during the 
past year upon the money invested in the road 
and equipment of these railroads amounted to less 
than 4 per cent. This serious condition is not 
new, but it is now acute. We have been living on 
hope at least since 1910, when the downward trend 
was clearly indicated; how much longer we can 
exist on that precarious asset I will not venture 
to say, except to suggest that it takes more than 
hope, advice, or enthusiasm, or all combined, to 
pay wages and taxes, provide satisfactory service, 
pay dividends, and retain a proper credit basis to 
obtain capital for improvements and extensions. 

Increased traffic will not cure the railroad 
malady, for remember that up to the present all 
their economies and efficiency, obtained by in- 
creased trainloads, &¢., have been offset. by in- 
creased costs, wages, and taxes. These companies 
therefore need not merely the very moderate in- 
crease in rates for which they petitioned the Inter- 
state Commerce Commission, but also all the reve- 
nue that can be secured by working out in prac- 
tice the various other means suggested by the 
commission for increasing revenue. 


CONSTRUCTIVE POLICY NEEDED 


A full consideration of the railroad position 
and the effects of public regulation must not, how- 
ever, stop there. Irrespective of any decision in 
the rate case now pending, whether it be finally 
favorable (as we trust it will be) or unfavorable, 
it is evident that the time is ripe for suggestions 
concerning constructive railroad legislation and 
policy. 

I need not remind you that after agriculture— 
and what would agriculture be without railroads? 
—the railroads are not merely the most important 
industry in the country, but they are also in their 
essence public institutions performing functions 
which are by their very nature of a public char- 





acter. They are owned in part by an army of in- 
dividuals, actually holding their stocks and bonds, 
and in part by institutions such as savings banks, 
insurance companies, universities, hospitals, and 
other philanthropic enterprises, in the welfare of 
which many more millions of individuals are vital- 
ly concerned. These are largely dependent upon 
income derived from the money they have invested 
in the service of the public, and rightfully they hold 
railroad managers responsible for this income. 

nt regu- 
lation, not merely to see that the public is properly 
served by these railroad managers, but also to 
see that the owners of the properties are fairly 
compensated, and that their revenues are sufficient 
to properly discharge their duties to the public. 
Otherwise the managements of these companies will 
be prevented from efficiently discharging their 
obligations to the public and their owners. The 
railroads must give the public good service, and 
their operations must be continuous in good times 
and in bad. Moreover, the railroads of the country 
pay over $140,000,000 in taxes every year, a sum 
equal to 5 per cent. on nearly three billions of dol- 
lars, requiring over 16 per cent. of their net operat- 
-ing revenues. They pay good wages to their own 
employes and furnish profitable employment for 
the industries which furnish railroad materials and 
supplies. 
PROTECTION FOR INVESTORS 


But apparently the interests of every one have 
been safeguarded under public regulation, except 
the interests of those who furnish the money for 
the public service; and we must protect these in- 
vestors upon whom we must rely for future capital. 
Failure in the last decade to protect the railroads 
and railroad investors has at last produced a lack 
of confidence in public ‘regulation, and we now 
know that through the weakness of the ‘railroads 
the whole country is ‘suffering: | : 

Upon this' great industry, through the operg- 
tion of too many hastily énacted Federal and State 
laws, and by failure to, provide iand adjust the 
machinery necessary ‘to enforce these laws by rea- 
sonable and practical methods, a mistaken policy 
of repression has been imposed, which has not 
permitted railroad charges to increase with the 
enforced increase in the cost of their operations. 
This has caused loss to existing railroads, and has 
precluded the building of new lines and the rhak- 
ing of needed improvements and: betterments on 
the present roads. 

The inherent weakness of the present situation 
is that we as a people seem to have assumed that 
the present railroads ahd their equipment a 
facilities are complete, and are sufficient for preg- 
ent and future needs, and that ithe chief, functi 
of public regulation jig to! curtail; their revenue 
_increase their expenses and lessert the miargin df 
return. Im this growing country the brepent rai 
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ig expected to finish with this road by the 
end of next Summer. On the Great North- 
ern another party worked until cold weath- 
er set in, when the men were moved South. 


The division of valuation will report 
three sets of figures. It will find the repro- 
duction cost, the reproduction cost less de- 
preciation, and, so far as it can be obtained 
from company records, the original cost. 
To obtain the reproduction figures, allow- 
ances will be made for the conditions which 
prevailed when different pieces of railway 
were constructed. The cost of building one 
section will not be taken as a standard in 
valuing other stretches of track in similar 
territory, but every mile of the 250,000 or 
more miles of track in the United States 
will be walked over and appraised. 

In so far as is possible, every piece of 
rolling stock will be examined, although this 
task will be simplified to some extent by the 
custom roads have of buying several thou- 
sand cars at a time. A few cars of each 
series so purchased will be examined as 
representative of the lot. 

“T have never said, as has been frequent- 
ly reported, that the question of increasing 
freight rates should be held up until this 
valuation is completed,” remarked Judge 
Prouty, discussing the work which his bu- 
reau is carrying on. “ That would be idiotic. 
I do say that the question of equitable freight 
rates can never be laid to the public’s satis- 
faction until we have a valuation. 

“There is a senseless campaign bemg 
carried on by some newspapers now to have 
Congress repeal the valuation act. That 
would mean throwing away the millions of 
dollars which have been spent on the work 
to date. The results which will be obtained 
by this work will be costly, but I think they 
will be worth all they cost. They will put 
the railroads of this country on a business 
basis for the first time.” 





A Weekly Comparison of Bank Clearings and Total Bank Transactions 
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New Measure of Trade Volume 





Bank Clearings in Twenty-two 
Cities Represent Only About 40 
Per Cent. of Total Bank Trans- 
actions—A Substitute for Clear- 
ings Figures 


HE accompanying chart shows the fluc- 

tuations of the clearings reported by 
twenty-two cities with those of “ total bank 
transactions,” the new and surer guide to 
business activity created through the ef- 
forts of the Clearing House section of the 
American Bankers’ Association. The cities 
represented, which are of various size and 
in various parts of the country, are Cedar 
Rapids, Cincinnati, Des Moines, Ft. Wayne, 
Grand Rapids, Hartford, Indianapolis, Los 
Angeles, Omaha, Portland, (Me.,) Provi- 
dence, Sacramento, San Francisco, Scran- 
ton, Seattle, South Bend, Spokane, Stockton, 
Tacoma, Toledo, Trenton, and Tulsa. 

“Total bank transactions” consist of 
all debits against deposit liabilities of each 
member of the Clearing House. Experi- 
ence since O. Howard Wolfe, Secretary of 
the Section, began collecting the reports has 
shown that clearings average only about 40 
per cent. of total transactions. 

Total transactions are, therefore, a more 
comprehensive, and consequently a more 
accurate, gauge of business. They are also 
more sensitive to business changes, because 
they include important elements that are 
lacking entirely in clearings, such as money 
drawn to meet payrolls in cash. 

The principal defects in the clearing fig- 
ures are that there is a lack of uniformity 








may be passed through the exchanges; in a 
majority c. cities methods of settlement in- 
clude either the use of managers’ checks or 
“exchange trades,” which, when 
inflate the figures; consolidation of banks 
reduces clearings sharply without any de- 
crease in business which would seem to be 
indicated by such reduction; bank checks, 
and especially the larger items representing 
important business transactions, do not fol- 
low regular channels; payroll cash does not 
appear inf clearings at all. 


clea! ed, 


The greater sensitiveness of total trans- 
actions is exhibited in the chart, where the 
fluctuations are more extensive than those 
of clearings. When the fluctuations for a 
given city are taken separately it is found 
that known events are not reflected to any- 
thing like the extent, or with the same ac- 
curacy in clearings, as in total transactions, 

At the time of the Cincinnati flood, for 
instance, clearings showed comparatively 
little change, while total transactions sharp- 
ly reflected the fall in payroll money drawn 
from the banks and the general depression 
in business. 


Similarly a short time ago the week’s 
clearings in Spokane fell 10 per eent. below. 
the same week the year before, while total 
transactions increased 15 per cent. The 


reason was that three banks had consoli- 
dated. Checks that eX- 
changed among these banks through the 
Clearing House, showing in the clearings, 
were paid over the counter or credited on 
the consolidated bank’s own The 
payments continued to show in the total 
transaction reports, which reflected the nor- 
mal business growth of the city, instead of 
indicating, as the clearings might be taken 
to indicate, a considerable falling off. 


formerly were 


books. 
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E\W security issues other than Govern- 
N vent loans are making their appear- 
ance in the London market, and are being 
well 
xecount is proceeding. Canada has placed 
bills in England, and 


received. Financing for Government 


£8,750,000 one-year 
the British Government has guaranteed an 
issue of $60,000,000 Russian Treasury bills 


which have been placed with the Bank of 


England. The proceeds are to be used 
largely for the purchase of supplies in Eng- 
land and in the United States. There is now 


Kengiand 


there 


than 
Paris is more 


less unemployment in 
was at this time a year ago. 
cheerful and has been preparing for reopen- 
ng of the Bourse. 


PARIS HOPEFUL 


Reopening of Bourse to Cash Trading 


Confidently Expected to Re- 
vive Business 


hs Cable o The Avualis 
PARIS, Dee. 5. 
regarded more hope- 


Ld. financial 


fully since the 


symptonis are 
Sank of France began discount 
ing bills with increasing liberality. The provincial 
Eourses show animation preparatory to reopening 
of the Paris Bourse for cash trading. Government 
circles are endeavoring to enliven that event as 
miuch as possible, as they think it would result im- 


rrad 


ers, who are more numerous than could have been 


mediately in a general commercial revival. 


expected, are coniident that discipline by Agents 
de Changes will be a sufficient guard against the 
dangers lurking ‘n a resumption of trading with 
many known heavy positions badly unsettled, and 
it is expected that next week's meetings will be per 


fectly controlled. 


NEW ISSUES IN LONDON 


Besides Government Loans Several Blocks 
of Industrial Securities Have Been Put 
Out and Were Well Received 

Py Cable to The Aunalist 
LONDON, 
I aus been a week of quiet progress. An en 


Dec. 5. 


couraging sign is the revival of new capital 
issues on a small scale despite the immense amount 
required for the war loan. Since the moratorium 
expired there have been placed here short bills for 
£10,000,000 for Indian and colonial Governments, 
while railroads and industria) companies have 
placed over £4,000,000 in more permament forms. 
A £500,000 Southeastern Railway 


cent. preference stock at par was largely over 


issue of 5 per 


subscribed, as was the same amount of a good in- 
dusrial company’s 6 per cent. bonds. Today a new 
issue of £1,750,000 Canadian Government one-year 
bills is changing hands at 34 per cent. discount. 
Official confirmation is given the statement 
that Russia has placed with the Bank of England 
under British guarantee £12,000,000 


Treasury bills the proceeds of which will be used 


Government 


in part to purchase supplies here and in the United 
States. 

Unemployment is now less than at this time 
The good demand for currency, more- 
that home trade is improving. 
Business in was about the same as last 
week at steady prices. It is believed that the 
Treasury disapproves the immediate reopening of 
the Stock Exchange even with drastic restrictions. 
A powerful party among members of the Exchange 
agrees that fundamentally the position is improv- 
ing daily, but the more haste the less speed is the 
general view about the matter of reopening. 

The dividends due for announcement shortly by 
joint stock banks are expected in general to show 
modern reductions, in view of the uncertainty of 
money market prospects. 


last year. 
over, indicates 


stocks 


Foreign Correspordence 
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LONDON’S SETTLEMENT 


Opposition to the Form of Arrange:nent 
and Gloomy Prophecies Cease As 
It Proceeds Smeothly 
ce of The Annali 
LONDON, Nov. 11. 


ttlement on the Stock Ex 


Special Corresponde 


— much-discussed s¢ 
change has proceeded smoothly so far. The 


form of arrangements made, as finally amended, is 


already known to you, and the opposition to it here 


among the smaller fry died down somewhat, as it 





upper: ‘ed that no further amendments were likely. 


The gloomy forecasts of disaster also disappeared 
to a large extent. This is easy enough to under- 
When there was still a possibility that the 
and 


tand. 
Government might make special concessions 
arrangements to the Stock Exchange, members of 
that body were ready enough to foretell disaster 
if such help was not forthcoming. But when it ap- 
peared that the Government had done all it intended 
to do members began to remember that it was not 
advertisement for them to 


2 particularly good 


clamor that the Stock Exchange needed more help 
than any other section of the community. The facts 
disclosed at the settlement also showed that the po 
was much better than many had honestly 
Later on the Stock Exchange wil! prob- 


whole business, but 


ition 
supposed. 
ably 
it is hard for the impartial observer to blame 
The Governnient’s handling of the fi 


regret its conduct of the 


them 
overmuch. 
nancial and industrial crisis brought about by the 
outbreak of a war unexpecied by us has been bold 
and so far successful. But it has been an experi- 
ment in State socialism, (justified, as most would 
admit, by the circumstances,) and as such has pro- 
duced almost as much demoralization as was to be 
expected Now at last 


that stage is past, and, on the whole, we can say 


from such an experiment. 
that we have come well out of it. 

To return to the settlement, the chief difficuity 
lay in the bargains which had been done in the last 
three and a half days when the House was open. 
These had been done in the ordinary course, for 
settlement in mid-August. That settlement had 
been postponed finally to the middle of the present 
month, and all bargains of these three and a half 
days had to be met without the aid of the usual 
earry-over facilities. But the banks, sensibly 
enough, realized that, having gone far by agreeing 
to continue old loans at July 27 prices, they might 
as well go a little further. So they showed them- 
selves ready to make fresh advances, in a certain 
way, to those who had to pay for stock bought dur- 
ing these days, and the greatest difficulty of the 
It had been greatest in 
shares, and here inter- 
share of the 


settlement was thus met. 
the market for American 
national finance houses did 
salvage work. Some small firms have been unable 


their 


to comply with al! their obligations promptly. Firms 
in this case are not now immediately declared de- 
faulters. Under the revised rules in regard to de- 
faults their affairs are placed in the hands of the 
official assignee of the Stock Exchange and of a 
committee of creditors. This body wil! nurse the 
assets if there is any hope of solvency being at- 
tained, and, in so far as the difficulties may have 
been due to clients’ failures to pay, time alone will 
no doubt improve the position. If the affair proves 
hopeless, the firm could eventually, if the commit- 
tee think best, be declared defaulters as of old, a 
fact that would be published in the newspapers. 

We have already had particulars of the meihod 
by which the Government helped the joint stock 
banks to promote fresh accepting business and 
make advances to traders who could not collect debts 
owing to them on current account from abroad. 
With the latter measure it seemed that the Gov- 
ernment had done all it could be asked to do, and 
that, so far as Government measures availed, 
every important class of difficulty arising from 
the war had been met. It appears that there was 
one special case which had not been completely 
dealt with—that of the Liverpool Cotton Exchange. 
So an arrangement was made to help members of 
that Exchange who had large market differences 
to meet; it applies only to differences from five 
pence per pound downward. It is really part of a 
scheme for relieving British traders in respect of 
debts abroad, adapted to the special circumstances 
of the case. 

Repayment of advances made is to be guar- 
anteed as to 50 per cent. by the Government and 
as to 25 per cent. by the Liverpool Cotton Asso- 
ciation, leaving an independent risk of 25 per cent. 
by the bank which has made the advance. The 
affairs of borrowers are subject to a preliminary 
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investigation and to further perio« 


tion. That the scheme is not unduly generous is 
seen in the fact that the price was over six and a 
half pence per pound when the market closed, com- 
pared with the limit of five pence downward for 
which advances are obtain- 
The financial methods of 


the differences to meet 
able under this 
the Lancashire cotton industry have always been 


scheme. 


that otherwise admirable or- 


pointed to 


the weakest point ii 
ganization. Critics thereof have always 
the extent of loan liabilities of the mills as a weak- 
If the recent crisis leads to an improvement 








ness. 
in these respects it wi!l have been well worth while. 

Employment conditions continue to show im- 
provement. In London the greatest difficulty has 
those col nected 





been with women workers, chief 


with the supply of luxuries and the higher class of 





dressmaking. This particular difficulty has been 
well handled through 

tion with the labor exchanges, and there is already 
Women 


about contract work for the Brit- 


voluntary effort in co-opera- 


great improvement. were taken into work- 
rooms and set 
ish and allied armies, but already they are finding 
a better demand for their services in the higher- 
class trade from which they came. In regard to 
shortage of skilled 
! well attested and 
with the figures of actual un- 
employment throughout the country. In the City, 
even with the Stock Exchange and those who live 


e is a difficulty in obtaining 


men, there is now a definite 


labor in many quarters, a fact 


easily reconcilable 





by subserving it, the 
clerical assistance. 
In this the effect of recruiting is to 
The figures in to this 
public in an obseure fashion, made even more ob 
seure by the complications of our army organiza- 
But for the various statements made in Par- 


je seen. 


regard have been made 


tion. 
liament by representatives of the Government, it 
appears that we have now 2,000,000 men under the 
colors in all, including the navy and British soldiers 
of the Indian Army, which is an organization sep- 
arate from the British. It will be thus seen that 
the claim from this cause on the labor supply has 
There is also to be considered 
3ritish 


been considerable. 
the comparative want of adaptability of 
workmen, which helps to explain the shortage of 
labor in some industries and the unemployment 
and short time in others. 


European Bank Statements 


Bank of England 


Week bende 


Dec. 3. 







1914 1913. 
Cirevlation ic 126,000 £28, 789,000 
Public deposits... 12,577,000 7,759,000 











Private deposits. 167 ST0,000 29,891,000 
Govt. securities..... 31,289,000 11,184,000 ‘ 
Other securities. . 1,000 844,000 SO,SS84,705 
PY ciicddadoe De 26,284,000 26,261,597 
Prop. reserve to lia- 

bilities ....ccccess 29. 87¢ 55.14% TW.12% 
Bullion ..ccceceseses: 71,409,000 35,022,000 36,414,802 
Ramet POS é<ceccces ney 5% Me 

The changes, as compared with the previous week, 

were: 
Gold ‘ {813.000 Public deposits. —i6,114,000 
Total reserve... 1,426,000 Other deposits.. +-11,508,000 
Res. to liabil’s. — 1.73% GOVE. BEC...ccce 5,004 000 
Bank rate...... Unehanged Other sec.... 1,806,000 
Circulation 612,000 


Bank of Germany 


Nov. 27 Dec. 4. Changes. 
*Total coin and Marks. Marks. Marks 
bullion 1,837,498,000 2,005,410,000 -+167,912,000 


1,991,254,000 -+- 42,568,000 
+ 44,871,000 


Of which gold... .1,948,686,000 
Bills discounted... .2,887,4938,000 2,932,364,000 









BE akidwecteces 35,200,000 35,924,000 + 724,000 
Securities ........ 255,944,000 255,788,000 — 156,000 
Circulation ....... 4,009, 164,000 4,205,363,000 -+-186,196,000 





Deposits . e+ + 1,405,795,000 1,387,443,000 — 18,352,000 
*Including treasury notes and notes of other banks. 


Bank of Netherlands. 


Week ended Nov. 21. 








1914. 1913. 1912, 
Dutch Dutch Dutch 
Guilders. Guilders. Guilders. 
Gold . 172,284,163 166,467 ,278 149,502,211 
GD caccense Sadekien 4,655,906 7,093,953 8,205,620 
Bills discounted. ...183,755,900 100,390,029 10) ,082,77 
Advances ......++-- 134,289,717 73,161,072 $2,135,573 
Circulation ........- 75,058,980 316,723,025 319,540,385 
Deposits ....... e+ +e 17,128,885 10,551,752 3,711,633 


The Most Profitable Time 
to Buy Bonds 


is when their prices are depressed by high money rates. 
This does not affect the soundness of good bonds, but 
creates an opportunity to buy them te advantage. 
We shall be pleased to make offerings from the class 
of bonds which have served investors best both as to 
maintenance of earnings and interest return. 

Inquiry invited 


N. W. Halsey & Co 


New Yor! Philadelphia Chicago 
Bosion (Halsey & Co., Inc.) 


San Francisse 
Baitimore 
































































































CME 








THE ANNALIST 





New York, Monday, December 7, 1914 


DUTCH IMPORTS SMALL 





Belligerents’ Restrictions Are Seriously Af- 
fecting Holiand’s Inbound Trade 
—Food Exports Large 


Special Correspondence of The Annalist 
AMSTERDAM, Nov. 16. 

HE outcome of the wheat crop has been mod- 

erate; the production of rye rather bad. The 
Government has bought in America large quan- 
tities of wheat and rye, and will, as far as wanted, 
continue these purchases. The imports from 
America have been irregular and have come for- 
ward more siowly than was expected, so that great 
care will have to be taken in the distribution of 
the wheat and rye in store. The crops of beets 
and potatoes have been above the average. Under 
an arrangement between the Minister of Finance 
and the various interests in the sugar industry, a 
sufficient quantity of the sugar production will be 
reserved for consumption in this country. Nearly 
60 per cent. of the production will be available for 
export. However, the prohibition of England 
against the import of sugar has prevented the 
export of large quantities of sugar which had 
already been sold to England at higher prices. 
Negotiations are going on to have the prohibition 
canceled by the English Government. 

Potatoes had been exported largely at advanc- 
ing prices, but the fear of a further rise in price 
of this useful food, and of a shortage in the ma- 
terial required for many important industries in 
our country, has induced the Minister to forbid 
further exports of potatoes. 

Imports are very small. The belligerents are 
so fearful that goods sent to this country will 
either directly or indirectly reach the enemy that 
all exports to our country are heavily restricted. 
The fear of shortage of coal for the various indus- 
tries here has subsided, however, owing to large 
imports from England as well as from Germany. 

Exports are, as far as concerns agricultural 
and animal products, even above the normal level. 
Large exports of foodstuffs, conserved fruits, 
greens, meat, cocoa, dairy products, sugar, mar- 
garine, potatoes, pork, yeast, incandescent lamps, 
fittings, &c., have taken place, which, in view of 
the small imports, greatly explains the low rates 
of foreign exchange. 

In connection with the magnitude of the exports 
and the high prices which for the exported products 
are obtainable, the Minister has projected a law 
which aims at a temporary tariff on exports of 
8 per cent. on those articles of which the present 
price is higher than the average value between 
Aug. 1, 1912, and July 31, 1914. The law, if passed, 
will only remain in force as long as the war con- 
ditions last. The raising of the tax is based upon 
the consideration that the conditions by which the 
exporters are enabled to make such large profits 
upon the articles which are exported necessitate 
at the same time very considerable expenses to the 
Treasury. The restriction has been made that the 
tax may never exceed 50 per cent. of the profits 
on the exported products, and in cases where the 
tax should be too heavy it may partly be refunded. 
The revenue from this tax is estimated at 1,000,000 
to 1,500,000 florins ($400,000 to $600,000) per 
month 





TRADE AWAKENING 


Mid-Continent Conditions Improving and 
Sentiment Is More Cheerful, Particu- 
larly in Grain-Growing Districts 


Special Correspondence of The Annalist 
ST. LOUIS, Dee. 3. 

USINESS sentiment is distinctly better inas- 

much as there is steady recovery from the wide- 
spread apprehension as to “something going to 
happen” which came with the shock of the Euro- 
pean war. This is especially noticeable in the grain 
growing districts where there is a spreading reali- 
zation that the effects of the European conflict 
mist bring temporary prosperity to the farmers. 

In anticipation of the indefinite continuance of 
the war there has been an unprecedented acreage 
planted in Winter wheat, especially in Oklahoma, 
Kansas, and Missouri. While not up to the un- 
usually high condition of last year at this time, 
the crop is still in good shape, though the presence 
of the Hessian fly in large numbers in portions 
of Missouri and Kansas forebodes the likelihood of 
trouble next Spring in such sections. Rain is 
much needed in Western Oklahoma and Western 
Kansas. 

Caution and conservatism are still in the ascend- 
ant in all purchases, and dealers’ stocks in general 
are at low ebb. Collections improve slowly. As 
usual, conditions in the cities, where the unem- 





ployed are many, are worse than in the rural dis- 
tricts. Confidence in the gradual betterment of 
affairs is growing, but stories of near-by booms, 
and immediate prosperity are regarded as both 
previous and ill-founded. One striking instance of 
the prevailing caution is the general refusal of 
the dealer to place orders for what are known as 
“futures,” that is commitments on such seasonable 
goods as are sold largely in the Spring and Sum- 
mer. This probably means that later on the jobbers 
will have to carry larger stocks for immediate de- 
livery. 

Despite the generally open weather the sale of 
Winter goods in the hardware line is larger than 
last year for similar periods. In the cotton-grow- 
ing States the opening of the Cotton Exchange and 
the formation of the Cotton Loan Fund make for 
better times, and cotton is moving in gradually 
increasing volume. Actual improvement is slow, 
and will continue so until cotton reaches a figure 
that will induce freer selling on the part of the 
farmer. So far all the selling is under the press- 
ure of necessity. Evidences accumulate that more 
grain and foodstuffs will be planted in the South 
this coming season than ever before, but the con- 
sequent reduction in cotton acreage is still purely 
conjectural. 

There is stir in the lumber industry, 
that looked as though it was dead, but seems to 
have been only sleeping. Some orders are coming 
in, and inquiries are growing. Cattle feeding so 
far has profited by the open weather and plentiful 
pasturage. Complaints of hog cholera are less 
numerous than for several years. 


some 


GERMAN LABOR MARKET 





Statistics of Unemployment at Beginning 
of September, Since Which Time 
Conditions Have Improved 


HILE all the countries directly involved in the 

present European conflict have had to face a 
more or less serious derangement of their labor 
markets, conditions governing employment have 
been more seriously affected in Germany than 
elsewhere. 

Up to the time the war clouds their 
appearance German industry had shown signs of 
revival, and the percentage of workmen unemployed 
was somewhat less than in 1915. An improvement 
was to be noted even in July, when only 158 appli- 
cants were reported for each 100 vacant places, as 
against 174 in the same month of the previous 
year. The usual influx of foreign agricultural 
laborers to assist in gathering the crops had 
occurred, including Austrian and Russian Poles 
on the east, Danes on the north, and Dutch on the 
western frontiers. Everything pointed to a pros- 
perous Fall season for both industry and agri- 
culture. 

With the outbreak of hostilities the entire face 
of things changed over night. Unlike all the other 
warring nations, to whom a more or less uninter- 
rupted access to the seas remained, the German 
Empire was instantly deprived of all direct com- 
munication by water with its former overseas cus- 
tomers. As no certain outlet for its products 
existed, the German export trade—which kept so 
many factories continuously employed—came al- 
most to a standstill. 

Even where industrial establishments were not 
largely dependent on foreign commissions their 


made 





operations had to be heavily cu i int 
of the cancellation of dor { 


circumstances thousands of to be 
discharged in all parts of G 
of the unemployed swelled 
In the absence of more co! 
must be had to the sho 


unions for the 
of unemployment. 1 


purty 


to conditions at t 


September: 


Unions M i 
Hamburg . -. -108,700 
Munich ....cee. 8,650 
Niirnberg .. . 4 
Stuttgart ° ‘ . « ot : 
Metal workers. 4 nM 
Carpenters coose 02,0080 
Building trades 172.9 
Textile worker 69,5 
Glassworkers .... 15,20 
TOUTE .ccccs 40,000 
Woodworkers . 161,5: 4 4 


Including certain ot! ‘ e- 


going table, all the unions repor il 
membership of nearly 1,500,000. Of 10 
had been mobilized and 280,000 1. 
Less than three-fifths were at f 
these were employed on part f 
76,961 woodworkers employed or were 
engaged for the full day [ was 
| highest among makers of luxurie :mong 

those handling food product 

On Nov. 9 THE ANNALIST pri e giving 
the degree of unemployment among Eng- 
lish trade unions with an enrolled f 
nearly 1,000,000. Only 7 out of ey rkers 
were unemployed in Great Brita t ng 
of September, while in Germa of 
every 100 were employed. Ever t the 
number called to arms, 1 artisan in 4 work 
in Germany, as contrasted with 1 i4 in Great 
Britain. These figures are a str sation 
of the much greater econo: 
Germany at the outset of the war 

Labor conditions in Gi iny, | have 
improved during the last few we I s in 
certain lines are now moving f: t tral 
countries, and, by reason of it t the 
Baltic, Germany has _ undisputé the 
markets of Norway, Sweder 1 D A 
certain revival of industry has, t e, taken 


place, with a consequent absorpt art of the 





idle working population. HAROI ARD. 
Foreign Holdings of Steel 

England, Holland, and France are t eign 
countries that hold Steel stock on a ale. 
Of these England is the only one tha >duced 
her holdings largely in the last year, a the de- 
crease has been only in the comnion i Holland 
has increased her holdings considerabl; e t 8 
of France show a small decline 

Sept. 30, 1914 1911 
Common. Preferrs i erred, 

England 747,004 176,9 i 174,490 
Holland ..... 350,075 28, 90K ( 25,590 
France .. 66,117 6,69 8 194 
Scotland .... 3,728 1 r (28 11,1 
Germany 2,654 6 4 1,902 
Ireland 2,405 p54 2 4,508 
Switzerland 1,465 2,607 5 1,746 
BOI. cicscee 1,265 632 ( 505 
Waleed .ccccce 553 1,068 539 
PURE cu sccose 145 1,679 44 1.878 
Sweden .,.... l 1,137 151 
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This year’s production, compared with the ten year’s average for most crops, which represemts 100. 
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The Cost 
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An index number 


is a@ means 


of showing fluctuations in the average price of a group of commodities. 


of Living 


1914 
Jan Fel Mar Apr May Jun July Aug 


The Annalist Index Number shows the 


fluctuations ih’ the average wholesale price of twenty-five food commodities selected and arranged to represent a theoretical family’s food budget. 





Barometrics 


THE ANNALIST INDEX 

——————_ Years’ 
139.98 
25 1890. 


—Weekly Averages.— 
Dec. 5.. 
Nov. 28. 


. 146.08 
149. 68 





1913 


1912 -143. 


mt 


NUMBER 


Averages. 
1896....... 80.09 


--s0e— 


POTENTI ALS OF PRODUCTIVITY 


Daily pig iron capacity, tons 
tons... 


U. S. Steel’s orders, 
Pig iron production, tons. . 


*Month of October. +1 


—November, 79 Cities.— 
1914. 1913. 
$28,922,658 $30,442,077 


MEASURES 


Entire coun¢ry, 


eK, 


5,865 — 


32,550,987 


cccceee 3,900,612,669 


For the week ended Saturday noon. 


Centr 
Reserve 
New York 
Chicago 
St. Louis .. 


1914 


80,583,505 


cities 
$1.5 
333,601,035 
81,126,447 
Tota! 3 c.ricities.$1,995,311,077 
Other Federal 
Reserve ec 
Atlanta 
Boston 
Cleveland 
Dallas 
Kan. City, } 
Minneapolis 
Philadelphia 
Richmond .. 
San Francisco... 


$15,072,897 
142,861,606 
22,700,306 
7,715,143 
75,530,627 
39,211,960 
— 
O11, SSS 

55, 07¢ 


SSS 


Total 9 cities 
Total cities. .$2,528, 144,609 
Other cities: 
Raltimore 
Cincinnatl «cece 
Denver 
Detroit .... 
Los Angeles... 
Louisville ....+. 
New Orleans. .e 
Omaha ...cccese 16,552,102 
Pittsburgh .eece 47,561,861 
St. 14,476,188 
Seattle 12,879,851 


12 


$40,801,212 
24,629,100 
10,361,998 
23,117,810 
W4 
10,447 ,026 
18,748,270 


20.955,{ 


estimated. 


The Metal Barometer 
—End of October.— 
1914. 1913. 
53,252 78,55 
8,461,097 4,513,76 
*1,783,045  *2,546,26 
Ten months. 

Building Permits 
—October, 145 Cities.— 
1914, 1913. 
$50,788,623 $65,402,337 
Migration 

September. 
1914. 1913. 
29,143 136,247 


18,212 19,241 


8 60,427 


—End of September.— 
1914. 1913. 
83,375 


5,003,785 
#26,507,371 


7 3,787,667 
1 120,020,543 


—September, 137 Cities.— 
1914. 1913. 
$48,154,002 73,272,154 


—Nine Months.— 
1914. 1913. 
610,837 1,053,120 
276,668 189,336 











117,006 


OF BUSINESS 
Bank Clearings 
Percentage 
P. C. 
17.1 
9.7 
18.6 


The week before. 

$2,308,484,328 
2,892,317,817 — 
8,107,759,896 — 


Last Week Fe 
1914 
$78,774,461 


1913 
$2,047 054,173 
342,440,199 


87,815,232 


14,829,82 


209,604 $97,260,69 


$2,477 


$20,150,918 
168,147,472 


25, G48, 915 ) 


61,07 
388,992 


2,313,606,190 


*$23,154,110,598 


$2,477,309,604 


$40,967,754 
27,770,300 
8,719,953 
26,864,650 
26,581,805 
15,878,899 
25,854, 167 
18,972,640 
56,800,656 
12,090,250 
14,469,803 


$1,718,5 


1,223 


17 7 


1, 100,04: 
618,85 
847,54 


590, 


; show chang 
P.C. 


—20.2 $146,395,098,201 — 7.8 


28,230 


3,656,402 


#$120, 414,802,149 


516,416 


29,074,827 
2,491,246,541 
545,104,061 
025,128 


— 784 


4334,169 


ACTIVITY 


res from preceding year. 
The year todate. P.C, 


158,720,632,400 — 2.6 
162,963,695,482 + 8.3 


6.9 
0.4 


Reported by telegraph to The Annalist 


Year's 

rty-nine Weeks.———— Change, 
1913, P. C. 

$89, 032,590,885 —11.5 
15, 135,524,187 — 2.1 
3,847, 328,262 — 5.0 


210 


2,111 


—10.0 


1,551 $108,015,443,334 


$661,157,722 
7,619,024,539 
1,196,319,171 


8,02:2,416,826 
388,290,592 


2,427,448,949 


3 os 


2 S62 


°$24,219,571,111 


7$132,235,014,445 


$1,857,265,894 
1,239,1% 51, 507 
456,532,378 
1,244.809,298 
1,157,878,607 
675,521,232 
905,623,055 
848,929,983 
2,772, 674,166 
498,312,793 
621,711,826 


nyo 


3,164 
31,691 
8,010 








Total 11 cities... $240,529,407 


$274,970,877 $11,689, 





cities. . .$2,768,674,016 
tll cities. 


Total 23 
*8 cities. 


*Third Week ¢Second Week 


} in November. 
This year..... $6,501,745 
Same last year 7,511,157 


$3,329,940,368 $$132,104,27 


$22 cities. 


72,690 


$12,278,410,739 


4,839 $$144,513,425,184 


Gross Railroad Earnings 


tFirst Week 

in November. 
$6,685,438 
7,418,306 


$6,426,093 
7,169,488 


in November. 


§Month of $July 1 to 
“October. Oct. 31. 
$126,846,864 $495,637,467 
137,909,703 519,147,084 





Gain or loss. —$1,009,412 
—13.4% 


*18 roads. 18 roads. {$16 roads. 


—$732,868 
—9.8% —10.4% 


§27 roads. 


—$743,395 —$11,062,839 —$23,509,617 


—8.0% —4.5% 








THE CREDIT POSITION 


New York Banking Position 
(Both Banks and Trust Companies, Average Figures.) 
Loans. Deposits. Cash. Reserve, 
Last week ..............$2,169,012,000 $2,050,813,000 *$341,198,000 *16.64% 
2 eee 2,156,189,000 2,045,918,000 *347,675,000 *16.90% 
Same week, 1913..... .-- 1,876,542,000 1,694,335,000 385,222,000 22.74% 
This year’s high . 2,280,282,000  2,062,770,000 515,426,000 25.08 Ye 
on week ended.... Sept. 19 May 16 Ma ay 23 Jan. 24 
This year’s low.......... 1,874,614,000 1,717,649,000 *341,198,000 *16.64% 
on week ended Jan. 3 Jan. 3 Dec. 5 Dec. & 
*Figures affected by change to new banking system. 
Specie Movement at the Port of New York 

Week Ended Dec. 5. —Forty-nine Weeks. 

Imports. Exports. Imports. Exports, 
PO: he ecedKisewadscseicaan $483,270 $619,671 $10,057,524 $41,238,062 
een ..- 197,180 100,000 9,476,059 128,415,566 


. -$680,450 $719,671 $19,533,583 $169,653,628 
Cost of Money 
Previous Since Jan. 1. 
Week. High. Low. 
4%@5 10 1% 
4%4@5 10 


4%@5 





—Same Week.— 
1913. 1912. 
2% @8 3 @16 


5 @5% 6 @ 6% 


Last 
Week. 
Call loans at New York.3%@5 
Time loans at New York, 
(60-90 days) 
Commercial discounts: 
New York 
Chicago 6%@7 
Philadelphia . 544@6 
Boston wecal 5 @6 
i 542 @6 
6 @7 
Exchange 
% for demand, $4.86% @$4.85%4 for 60 
Exchange on New ‘York at ‘domestie 


.-.444@4% 


ac 


@ 6% 


Aaa 


Minneapolis .........6 *or 


Sterling exchange, $4.8914 @4.87 
days, and $4.90 @$4.87% for cables. 


centres ruled thus: 
= Francisco, 


> premium 
be premium 
15e premium 
par 
par 
par 


St. Louis. 
20e premium 10¢ discount 
15e premium 5e discount 
par 5e discount 
5e premium 5e discount 
par 15¢e discount 
par 15e discount 
The Week’s Commercial Failures 
Week Ended Week Ended 
Dec. 3, 1914. Dee. 4, 1913. 
To- To- Over 
tal. tal. 
.179 148 
.183 90 
82 113 
49 40 
391 
34 48 
Failures by Months 


Boston. Chicago 
Nov. : 

Dec. 1... 
Dec. 2. 
Dec. ¢ 
Dec. 4.. 
Dec. 5... 


Week Ended 
Dec. 5, 1912 
To- Over 
tal. $5,000. 
128 66 
83 18 
80 36 
26 7 
317 127 
28 5 


Bast ... aha 
South 
West cccecccece 


Pacific ..... 


United States .....+.. 
Canada 


eeeeeeaeee 
eaeeeeseaeeeeeare 
eeeeeee 


. 493 
4 


Eleven Months,——_—~+ 


November. 
“vo —. 1914. —_ 1912. 
Number .ecee. 14,141 


1,377 16,342 378 
Liabilities ....$25, 489) 498 $24,199, 485 $327,154, 697 $241, 191° 527 $187 952,802 


—- 








OUR FOREIGN TRADE 
October. a 














1914. 
$195,404,630 $271,861,464 
- 138, 080, 520 132,949,302 


Ten Months.__—~ 
1914. 1913. 
$1,662,806,619 $2,005,283, 622 
1,548,531,394 1,460, 334.3 73 
57,324,110 $138,912,162 $114,275,225 $544,949,249 
Exports and Imports at New York 
——-Exports. Impo 
1913 1914 


1914. > 6 
Week ended Nov. 28.$17,284,503 $14,840,970 $16,859,970 
Forty-eight weeks...810,570,302 801,161,217 859,598,160 


Exports 





Excess of exports.. 





rts,__—____. 
1 


$17,863,224 
885,144,800 








WEEK’S PRICES OF BASIC COMMODITIES 

Range since Mean Mean price of 
Jan. 1. Price other years, 
High. Low. s’ce Jan. 1. 1913, 1912, 
$0.15125 $0.115 $0.133125$0.16125 $0.1597 
1450 «=6.0750—s—(«wd22200s—‘=«wé‘d'B‘N——=«=#d&MAT 

24.50 2450 24.50 23.75 21.65 
1750 = «20 -18125 = .175 

1.45 1975 2.25 1.67 

1455 MSS 17.025 15.94 

4 895 0. 1.18 

3.35 4@5 440 3.847 

19.00 20.00 24.25 22.38 

hk 26 27 7 


Current 

Price. 
Copper: Lake, per pound 
Cotton: Spot, middling upland, per Ib.. .0750 
Hemlock: Base price per 1,000 feet... .24.50 
Hides: Packer No. 1, Native, per pound. -225 
Petroleum: Crude, per bbl 1.45 
Pig iron: Bessemer, at Pitts., per ton. .14.70 
Rubber: Up-River, fine, per pound -70 
Silk: Raw, Italian classical, per pound. 3.35 
Steel billets at Pittsburgh, per ton......19.00 
Wool: Qhio X, per pound....ervevceess .26 
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New York Stock Exchange Transactions 


Four Days Ended Dec. 5 



































































High and low reported prices; high and low prices for the year are based on 100-share lots, the official unit, and cover only the period up to the closing « the 
Stock Exchange on July 30 
Range Range Amount Last 

—ftor Year i913.— ——————for Year |9\4.——___—_ STOCKS. Capital Dividend Paid Per Per- Minimum r 
High. Low. High. Date. Low. Date. Stock Listed. Date. Cent. lod. Price. High. Low. Last. B Asked 
243% 18 28% May 18 19% July 30 ALASKA GOLD MINES}t}....... 7,500,000  ..... i n Q 19% 26 25 6 ( 

7% 14% Feb. 20 6 July 30 Allis-Chalmers Mfg...........+ 25,046,200  ...... ee on 6 bs 
80% 61 78% Feb. 4 49 July 30) Amalgamated Copper ...... Pree 153,887,900 Nov. 30, ’14 % Q 49 49 49 49 ) 9g 
50% 19% 293g June 9 19 July 3v American Beet Sugar Co..... «se. 15,000,000 Nov. 15,12 a 19 28 26% rs 29 
46% 21 35% Jan. 27 19% July 30 American Can Co........sccecees ito re = 191 1514 241 6 4 

129% 80% 96 Jan. 24 80 July 30 American Can Co. pf.......ces00e : Oct. 1,'14 1% Q 8% «89 89 yi 1 

uz 108 118% July 24 112 July 30 American Car & Foundry Co pf.... 30,000,000 July 1,'14 1% Q 110% 
57% 3314 46% Feb. 9 32 July 30 American Cotton Oil Co.......... 20,207,100 June 1,’11 ee on 32 aly 214 
5% 3% 5% Feb. 6 3% July 30 American Hide & Leather......... 2374200 2s ste wes oe o° 314 s 
28% 15% 25% Feb. 6 17 July 30 American Hide & Leather Co. pf. 12,548,300 Aug. 15, '05 1 oe 17 “F 
27% 17 532% Feb. 20 19% July 30 American Ice Securities Co........ 19,046,100 July 20, '07 . a 19% 22 21% 22 / 

107 97 105 Jan. 27 97% Apr. 25 Amer. Smelting & Refining Co. pf.. 50,000,000 Dec. 1,'14 1% Q 953%, 97 97 97 97 7g 
118 99% 109% Jan. 24 97 Mar.12 American Sugar Refining Co....... 45,000,000 Oct. 2,°14 1% Q 981%, 103 102 103 104 10 
116% 110% 113% Jan. 7 107% Mar. 31 American Sugar Refining Co. pf... 45,000,000 Oct. 2,°14 1% Q 106% 108 108 108 

140 110 124% Jan. 3 114 July 30 American Telephone & Tel. Co.....344,674,600 Oct. 15, 14 2 Q 112 117144 117 117% 1 y 

294% 200 256 Mar. 2% 215 Apr. 25 American Tobacco Co............ 40,242,400 Dec. 1,'14 5 Q 210 215 215 215 

106% 96 109 June 9 101% Jan. 7 American Tobacco Co. pf., new..... 51,831,900 Oct. 1,'14 1% Q 102% aa ; 1¢ 
23% 15 20% Jan. 28 12 July 30 American Woolen Co..........+. 20,000,000 =... see ie we 12 bs we 14 8 
82 74 83 Jan. 26 72% Mar. 4 American Woolen Co. pf.. . 40,000,000 Oct. 15,’14 1% Q 71% 77 77 77 74 
41% 30% 38% Feb. ¢ 25 July 29 Anaconda Copper Mining Co.f..... 116,537,000 Oct. 15,14 Ze Q 24% 24% 24% 24% 

106% 90% 1003, Jan. 2¢ 89% July 30 Atchison, Topeka & Santa Fe...... 196,195,000 Dec. 1,°14 14 @Q 88% 90% 8914 901% 90% 91% 
41% 25 44% Mar. 11 29% Jan. 2 BETHLEHEM STEEL CORP.... 14,862,000... fi i 2% 41% 41% 41 2 
74 62% 86 Mar.11 68 Jan. 10 Bethlehem Steel Corporation pf. 14,908,000 Oct. 1,14 1% @Q 79% 89% 89 8914 26 90 
92 83% 94% Mar. 6 79 July 30 Brooklyn Rapid Transit Co........ 73,995,000 Oct. 1,714 1% Q 78 87 86% 87 86% sy 

137% 120 130 Jan. 24 120 July 18 Brooklyn Umion Gas.............. 17,999,000 Oct. 1,114 1% Q 119% 120 119% 120 119% .. 
86 45 68 Mar. 20 50 Juiy 30 ALIFORNIA PETROL. pf...... 12,390,500 July 1,’14 1% Q 48% 50 50 50 48% 50 

266% 204 220% Feb. 4 156% July 30 Canadian Pacific .....ccccecess -209,989,100 Oct. 1,714 2 Q 155 156 155 156 156144, 162 
30% 17 37% June 12 25% Jan. 14 Central Leather ........ eevesess 39,607,000 Feb. 2,'14 2 ae 28 34 33 34 33% 34 
97% 88 104 July 15 94% Jan. 6 Central Leather pf..... coccocccees Gaetan Oct. 1°14 1% Q 95 101 100 10014 100 102 
80 57% 68 Jan. 22 41% July 3 Chesapeake & Ohio .......see002. 62,793,700 Sep. 30, '14 1 Q 4114 42 42 12 3 
17% 10% 15% June 23 9% July 30 Chicago Great Western........... 45,188,900 saanake oa Poa 9% 914 914 9% 9% ox 

116% 96% 107% Feb. 4 85 July 30 Chicago, Milwaukee & St. Paul.....116,855,400 Sep. 1,'14 2%, SA 82% 86 84 868 86 é 
54 34% 40 Jan. 2 22 July 17 Cleve., Cin., Chi. & St. Louis...... 47,056,500 Sept. 1,’10 2 oie 22 ne 23 
9458 60 70 Feb. 9 40 July 21 Cleve., Cin., Chi. & St. Louis pf... 10,000,000 July 21,13 1% os 40 va ‘ , 421, _ 

142% 125% 139% June 24 115% July 30 Consolidated Gas .........eceeebes 99,816,500 Sep. 15,14 1% @Q 115 115 115 115 151g 
~ me 45% July 8 37144 June 26 Continental Can Co......... cocee GRUNT 83s he awae ea a 41 i 41 4214 
~~ ag 91% July 6 84 July 28 Continental Can Co. pf.......- soccer Oct. 1,°14 1% Q 821, ; , 
17% 7% 13% Jan. 31 7 July 30 Corn Products Refining Co....... 49,777,300 ooveee o6 ee 7% & 7% 8 Sig 
79% 61% 72 Jan. 29 58% July 30 Corn Products Refining Co. pf..... 29,826,900 Oct. 15, 14 1% Q 56% 60 60 60 60%, 6 
23% 13% 19% Jan. 31 4 July 28 ENVER & RIO GRANDE...... 38,000,000 ~—......... - ~ 4 = ‘ 3 
41 23 31% Feb. 4 8 July 27 Denver & Rio Grande pf........ 49,778,400 Jan. 15,’11 2% oie 8% 914 9% 914 914 = 
21% 9% 20% Mar. 4 11 July 3 Distillers’ Securities Corporation... 30,818,700 Oct. 31, 12 , —_—= 11 1214 2 121 1235 es 

8% 4 6 Feb. 26 3 July 28 Duluth, South Shore & Atlantic... 12,000,000 ..... ° ‘ ° 3 : 3 uM 
4914 33% 49% Jan. 27 32 July 30 ARIE Ist pf.......-. seccecccess 47,892,400 Feb. 20,°07 2 a ae 32 32 32 3 

187 129% 150% Feb. 20 138% July 30 GENERAL ELECTRIC .........101,420,800 Oct. 15,14 2 Q 37 3714 137% 13714 3 
40 20 99 May 27 37% Jan. 2 General Motors ........« er re +. -- 18% 7 73 77 i 
81% 70 95 Feb. 19 70 July 30 General Motors pf.......+eeeeee- 14,412,900 Nov. 1,14 3% SA 76% 8614 85 6 
68 15% 28% Apr. 17 195 Jan. 17 COT Oe a Oc cw ccctsecces 60,000,000 Feb. 15, ’°13 1 -- 20 6 2 6 

105% 73% 91 Feb. 3 79% Jan. 2 Goodrich (B. F.) Co. pf........... 30,000,000 July 1,14 1% Q 864 9% 93 93 } 
41% 2514 39% Jan. 19 22% July 30 Great Northern etfs. for ore prop.. 1.500000 Nov.25,'13 50c¢ — 244%, 23% #241 24 25 
52% 40% 57% Apr. 2 40% July 30. Guggenheim Explorationt .ee-- 20,391,800 Oct. 1,114 87%c Q 39% 42 42 12 23g 

120 10034 120% Mar. 14 109% July 29 JHOMESTAKE BEIMING cccessns 25,116,000 Nov. 25, 14 65e M 109% t . 

128% 102% 115 Jan. 26 105% July 30 LLINOIS CHNTRAL ........<. 109,296,000 Mar. 2,14 2% SA 10314 10315 1 03 ( 

195% 12% 16%g Jan. 24 10%4 July 30 Interborough-Met. vot. tr. ctfs... 60419500 = ...... +. oe 11 12 11% 12 1 2 
65% 45 65% June 10 52 July 30 Interborough-Met. pf............. 16,955,900 ..... ; ee ‘s 49% . , 

111% 96 113% Jan, 22 82 July 30 International Harvester, N. J...... 39,999800 Oct. 15,114 14 Q 80% 92 91% 91 
125, 6% 10% Feb. 2 6% July 29 International Paper Co.........0. OP iis a 6% 7 7 7 7 7% 
4814 32% 41 Jan. 31 30% July 30 International Paper Co. pf......... 22,539,700 Oct. 15,14 % Q 3015 a] 01 ly 
6144 56 62 Jan. 23 504g July 30 KANSAS CITY SOUTHERN pf... 21,000,000 Oct. 15, '14 1 Q 49% 4¢ 491g 19 

104% 90% 101 Feb. 4 85 July 30 J ACLEDE GAS CO........04.-. 10,700,000 Sep. 15,14 1% Q 83% 

168% 141% 156% Jan. 23 118 July 30 Leahigt Vaart ..cccccccccecess 60,501,700 Oct. 10, 14 214 Q 119% 127 124 127 281% 
87 755% 87% Feb. 2 61 July 30 MACKAY COMPANIES .......++- 41,380,400 Oct. 1,°14 1% Q 59% 71 71 71 

142% 115% 187% June 10 102. July 3 “"~ Minn., St. Paul & S. S. Marie.... 25,206,800 Oct. 15, 14 3% SA 101 101 101 101 

130 104 189 Feb. 120 July 30 ATIONAL BISCUIT CO........ 29,236,000 Oct. 15,14 1% @Q 121 oF 

124% 116 128 June 29 119% Jan. 13 National Biscuit Co. pf......... 24,804,500 Nov. 30, 14 1% Q 123 25 
19% 9 14 Feb. 3 9 July 29 National Enameling & Stamping Co 15,591,800 July 15, ’05 _ ar 10 101g 
56% 43 52 «Jan. 26 40 July 29 po ee ee 20,655,400 Sep. 30,14 % Q 41 42 

109% 9035 96% Jan. 31 77 July 30 New York Central ..........000++224,804,000 Oct. 15, '14 14 Q 0 R85 

129% 6556 78 Jan. 2 49% July 16 New York, New Haven & Hartford. 180,013,200 Sep. 30, 13 ae ws 511 ; 
33% 25M 315% Jan. 23 18% July 30 New York, Ontario & Western..... 58,113,900 Aug. 4,'13 2 181 9 

113% 98 105% July 6 9714 July 30 Norfolk & Western........00.000+. 107,761,000 Sep. 19,14 1% @Q 964 971g 
81% 60 79% Mar. 14 64% July 30 North American ....cccccccccccess 29,779,700 Oct. 1,°14 1% Q 6¢ 72 

1225 101% 118% Feb. 4 97 July 30 PROCTOE FS 660 bc ccecscesaccs 247,998,400 Nov. 1,14 1% Q 97 9T1g 
31% 16 29 Jan. 21 17% July 29 GE MNES Sincicoccavena desis 20,000,000 Dec. 1,°90 1 oe 18 
46 22 31 Jan. 23 20 July 30 Pacific Telephone & Telegraph.. 18,000,000 ~—_.......... os oe 25 26 
96 , 82 90 Jan. 24 86% Jan. 19 Pacific Telephone & Telegraph pf... 32,000,000 Oct. 15,'14 1% Q 371 
23% 106 115% Jan. 31 105% July 30 Pennsylvania Railroady .......... 499,265,700 Nov. 30,14 1% @Q 105 051g 

129% 104 125 Jan. 5 106 July 30 People’s Gas, Chicago...........+.. 35,000,000 Nov. 25, ’14 2 Q 116 7% 

104 17% 91 Feb. 4 64% July 30 Pitts., Cin., Chi. & St. Louis....... 37,174,000 Apr. 25, '14 . ae ( - 

171% 151% 172% Jan. 22 137 July 30 READINGt RENE ee ee --» 70,000,000 Nov. 12,'14 2 Q 139 9% 
24% 11% 165, Jan. 23 % July 16 Rock Island Co....... onéeceoss GOMER § § avaces ! 2 

110 83 99% Jan. 23 84% July 30 QOUTHERN PACIFIC .......... 27,672,400 Oct. 1,114 1% Q 38 , 83% 33% s3ig 
40% 81 1014 May 25 32 Jan. 7 Standard Milling ....... eseesees 4,600,000 June 20,'°14 3 os 33 40 40 40 40 1114 
66% 524 66 Mar. 6 61 Apr. 29 Standard Milling pf....... cooccces G800000 Oct. 31, ’14 2%, SA 591%, 59% 59% 59% 63 
36 15% 3614 Mar. 31 20 Jan. { CUE, Osirinc.vts0csesacmece vik ol re 0 ia 28 35% 344%, 34% 4 5 
93% 6414 92 May 15 70 Jan. 5 Studebaker Co. pf.......se0¢ eeeee 12,180,000 Dec. 1,'14 1% Q 81 a &: 

3914 26% 36% Feb. 11 24% July 30 ENNESSEE COPPER? ..... --+. 5,000,000 Oct. 1,14 T5e Q 24 261%, 25% 26% 26 oT” 

152% 89 149% Mar. 5 112 July 30 yy ees eeeees+ 30,000,000 Sep. 30,14 24 Q 110% 12414 122% 124% 126 4 
13% 27% 45% Jan. 13 33 «July 30 py ree 8 8 8 a ha re 33 36% 35 36% 

109 101% 108% Jan. 19 94% July 30 Twin City Rapid Transit.........+. 21,353,500 Oct. 1,°14 1% Q 93% 96 96 96 96 17 
41% 18% 32% Feb. 3 18% July 30 UNION BAG & PAPER CoO. pf.... 11,000,000 Oct. 15, 12 1 oe 1814 1814 18% 181% sig 

162% 137% 164% Jan. 3 112 July 30 Union Pacific ......., oo ccceee e222,299,500 Oct. 1,14 2 Q 111% 115 112% 1135 114 15 
9314 79% 86 Feb. 4 TS. July DD «= Wakes, Paella Bl once ks cccccccsecs 99,569,300 Oct. 1,714 2 SA 77 77% 77%) Oo TT%e—iCSTT ‘ 
< Ae 30% July 17 26% July 30 Timo: Pee WOPORED. ci ccccc cs | cxuwde — .oedune ee ee 26% ~«~«.. os ‘ 267§ ‘ 
50% 40% 50% Feb. 9 40 July 30 United Cigar Manufacturers....... 10,847,500 Nov. 2,14 1 Q 39% 42% 42% 42% 39% 42g 
56% 40 49 Feb. 6 a July 29 United States Cast I. P.& Fdy.Co.pf. 12,106,3 Apr. 15,14 1 ee 30 30 30 30 30 o° 
44 25 20 . Apr. 20 16 July 29 United States Industrial Alcohol... 12,000000  ...... te rs 16 16 16 16 1645 
69% §1 63 Mar. 14 4414 July 30 United States Rubber Co........... 36,000,000 Oct. 31, 14 1% @Q 438% 46 45 45 4616 ‘in 

109% 98 104% Jan. 14 95% July 30 United States Rubber Co. Ist pf.... 59,376,700 Oct. 31,14 2 Q 95 97 97 97 Gs 99 

56 3956 59% June 22 45% July 30 Cite: CRED <u. ones ceccces seeee 16,242,900 June30,114 The Q 45% 46%, 453g 46 451%, 46 

75%,., 54%, 66% Feb. 16 53% July 30 ESTERN UNION TEL........ 99,759,700 Oct. 15,114 1 Q 52% 58 57% 58 58 58% 
79%, 49% July 21 64 Jan. 3 Westinghouse E. & M.t........ 35,554,500 July 30,14 1 Q 63% 64% 64% 64% 644 65 

112 8 103% Feb. 5 92 June25 Woolworth (F. W.) Co..... seesees 50,000,000 Dec. 1,14 14% Q 88% .. - ie 9 «86-9 





the year are based usually on sales of not less than 100 shares, but where exceptions are made the prices are marked with aa 


NOTE.—Highest and lowest prices of 
$20. ttPar $10. tttPar $5. 


asterisk (*). tPar $50. tPar $25. t+Par 
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115% 
oo 
11S 
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S614 
71 
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Stock Exchange Bond Trading 


Week 


T 


T 


Ended December 5 


14 


-Int. R. T. 


‘LACE \ 


.Minn 


ilo. Kan. & Tex 


.Missouri Pacific cv. 5s..... ° 
. Missouri 


--NAT TUE GOs. ccckisca 
‘ N. Y. "O4.. 
.N. Y. 

colt me 
-N. ¥Y. G. E. L., H. & P. 5s. 
N.Y, 


ref. 4 
ts, 1916. 
s. 4s 


O41, 

SS 
100 
10255 
102 
100%. 

a) 
L100 


26 


‘KING 
dson Co. Gas 


& Man 


VALLEY 4! 


CENTRA 

INinois Steel 
Indiana Steel 5 
Insp. Cop. 6s 
Interborough-Met 
Ist and ref. 5 
Int. Mer. Marine 4%4s....... 
International Paper 
International Paper 
K C., FT. S. & MEMPH 
* Kan. Cit 
Kansas City 
Kansas City 
Kings Co. Elev 


S614 
84 
9Sty 
95 
T2% 
96 
30 
6s 100 
ev. 5s 
4s. 

Southern 5s 

Southern 5s... 
Terminal 4s.... 
4s, sta 
STEEL 5s 

Lacka. Steel Ss 
ackawanna Steel 5s 
saclede ist 

Shore 4s, 1928S 


I 

I 

I 

Lake Shore 4s, 1951 
Ligge 

T 


Oo 
pe Oe ee ee 


Gas 


| 


& Myers 7 
& Myers [ 


oe or 
mm 2909 


— 


Lorillard 7s 
Lorillard 
& Nas a 

S. & N. Ala. 5s, ‘63. 


99 
91 
9814 
90 
10615 
44 
76 
52 
4814 
36 
36 
88 


- 
= 


os 


to 


Louis 


I. & N 


M ANHATTAN con. 4s.... 
Mil. L. S. & W. Ist 6s.. 

& St. Louis ref. 4s.... 

Mo., Kan. & Tex. Ist 4s.... 

Mo., Kan. & Tex. 2d 

ref. 


on 


Missouri Pacific 


_ 


Pacific 5s, 1! coe 
N74 
88 


alsin rm bo Clho bo Oe to 


Cent. deb. 4s, "5 
Central gen. 3% 
PROG SD... <.ccsccsesces 


oe 


G., E. L., H. & P. 4s. 
. ¥.. N. EL & H. ev. Ge... 
. ¥. & NJ. Tel. Ss 
. Y. Railways ref. 4s 
. ¥. Railways adj. 5s..... 








-Norfolk & Western « 
.Norf 


. Northern 


Total Sales $6,186,000 Par Value 


Low 
9414 
64 


Qo? 


~~ = 
Y. ¥., West. & 


Telephone 4%4s....... 


Bos 


& West. cv : , 9s 
N. & W., Poc. C. . 4s S6 it 


Pacific 


- Northern 


4 
94% 


1081, 110%, 


Sthe 
10544 10S 
95 NOY 
9S 102% 
1021 
101! 
9m 
101 
91 
117% 
955% 
4 


10055 
100 


Q=- 
urs 


4 
4 
+ 
3 


US73 
SS 

N74 
tes 


SS14 


100 


oo! 


He 


St. L 
-St. L 
-S. L. 
St. L 
.S. Fe, 


es . 


. Penn. 
. Penn 

. Penn. 
. People’s Gas, 


.Public Service 5s 
‘R** 
, Re 


-Republic Iron & S 


Ore 


. Ore 
. Ore 


- PACIFIC TEL. & TEL. 5 


Penn. con. 4s, 1948 
gtd. 4s. e064 
gtd. 442s, reg 
Sigs, 1915 


Chi, re 


CON, COP. ¢ 
iding gen. 4s 
>. Bhp os oe 
St. L. & S. F. ger 

7 Se A a ee 
& S. F. ref. 4s 

& S. F. ref. 4s, 
Southwestern 


Pres. & Phoenix 


& SO 


-Seaboard Air Line ref 


. Seaboard 
- Southern 
-Southern 


Air Line adj 
sell Tel. 
Pacific col. 


-Southern Pacifie cy. 


S4%.. 
Mo 
7s 
977%. 


62 


104 10575 
72% TO% 
105 
107 
106 
SD 
S419 


903, .. 
100%.. 
94 

T9%. 


-o 
jn 


1005, 
1044, 
t > 
945, 
ver 
Hoty 
100 

S4 

S655 
SS75 
7 

100 

NO 
NT 


191% «100 
9S% 4 
955g 85%. 
9 SS5¢ . 
74 
104 100%. 
10514 9914... 
105% 99 


100 


Su 


mM 


t 95414. 
105 
92% 100 ST 
461, 6114 30 
(3% 57% 34 
10 1414 
Ot 102% 
rey) SO 


101 9614... 


6%. 


6 9914. 


Mts 


Southern 
-So. 
-Southern Railway Ist 5 
-Southern Railway gen 


.Texas Co 
- Third 
- Third 


.U. 8. 
“VIRGINIAN RY. ist 


. Wabash ref. 
. Wab. 
. W. P. Term. Ist 4s, Cent 
. Western 
. Western 
. Westinghouse E. 
. West. Elec. & Mfg.5 p. 
. West. Union Tel. col 


Southern Pacific ref 
Pacific ev. 5 


Pac., San Fr. Term 


ENN. C. & I., 
Term. A. of 8. 
ev. 
Avenue 
Avenue 


100%, 
O77 
re | 
TH, 


74 
‘ 


LSTER & DEL 101 
Union Pacific 1st m 94 


6s. 
ref 


adj 


-Union Pacific cv. 4s 
. Union 
-U. S. 
.U. 8. 


Pacifie ref. 
Realty & Imp 
Rubber 6s.. 
NE Bs 6:d:k0-00 


Steel 5s, reg 


U. S. 


ABASH Ist 5s 

Wabash 2d Se......se0. 
ara 

ref. 4s, Eq. tr 

Electric 5s.. 

Maryland 4s 

& M 

notes. 97% 


. West Shore 4s..... 


99%... 
— 
109%. 


101%, 
1091, 
109 


102% 
112215 
LL 3% 


105%. 
114% 
11444 


Total sales . 


Wisconsin Cent. gen 


az 
9975 
109% 


NDI, 
109 


109 2 


Threes, registered 
Fours, 1925, registe 
Fours, coupon, 


Foreign Government Bonds 


90% 9054 


os 
ove's 


110% 
ag 110% 
59% 42 67 


Total sales 


95 

95 

% . 
9744. 
1027. . 
103%. 
103%.. 


91% 
9% 
9%, 
DDS3 
N95, 
100 
9975 


100% 
100% 
10044 
1026 
107% 
1075 
107% 


10515 


Total 


GRICS. 2c cceos ° 


Grand total 


. 4s, 
.4s, 
.ds, 
. 44s, 


. 414s, 


Boston Stock Exchange 


. Japanese 4%s, 1925.. 


State Bonds 


.N. Y. Canal 4%s...... 
.N. Y. State 4%s...... 
. Va. def. 6s, B. B. & Co. 


ctfs.. 


95 

9 

95 

2 
45 
44 


97% 
103%, 
10314 
10345 


1965..... 
May, 1957 
4%s, Nov., 1957 


414s, 


. .86,186,000 


Following are final prices in transactions made through the Clearing 


the B 
Sat. 
26 


4515 


House Committee of 
Friday. 
Alaska 
Amalg. Copper.. 49% 
Am. Ag. Ch. pf. 91 
Am. Sugar pf...113 
Am. Sugar 
Anacon. Copper. .. 
Arizona Com ... .. 
Am. Tel. & Tel.117 
Am. Zinc «- 15 
Boston & Alb... .180% 
Boston Elevated 95% 
Bos. & Wor. pf. 
Boston & Maine, 32% 


113 
10214 

25 
4% 
117% 
15% 


9014 
3s 


oston Stock Exchange of Friday and Saturday: 

Friday. Sat. Friday. 
Butte & Superior 32 
Chino 31% 
Copper Range... 29 
Edison Electric..241 
Generel Electric.138 
Kerr Lake .. 


es Pullman ... 
314% Ray Cons 
29 Superior Copper. 
Swift & Co.. 10514 
Union Pac. pf...114% 
United Fruit ...128 

M4 Unit. Shoe Mach 521% 
Mass. Gas pf... 87 : U. S. Steel 50% 
Nevada Cons ... U. S. Steel pf...104% . 
New Arcadian. . wt Western Union.. 58% 
N.Y., N. H. & H. 52%, A. T. & T. cv.4%s .. 
North Butte .... ee 
Pond Creek Coal oe 


138 
4% 


5 
93 











————— — 


Industrinis 


hh Lee | -Am. T. QO. 
2460. liovsten Oil 
4,185. .Welly-Springfield 


1OO, . Mare 





2 GOO, Man 


MO. Maxwell Motors 


200..Muxwell Mot. Isi 


300. Maxwell Mot. 2d 


4,800. Nike & Hege 
Tew) 

4,400 w. 
200.00; oO. oO 

14,400. .1 Mi 

1) we, oT S| ( 
"W \ land 





13,300. .\orid’s Film 


Standard Oil 


1,500... Anelo-Am. Oj} 


120... Atlantic Refining 


210. . Buel 
o8..Continental Oj 





o2..Crescent Pipe Lil 

. Cumberland Vine 
16. .Galena-Signal Oil 
345..lindiana VPipe Line 


215.. National Tiansit 


2,595..Ohio Oi! 


400. Vierce Oi} Co...... 
9S0..Lrairie Oi) & Gas 





New York, Monday, December 7 


Transactions on 


ye Pipe Line. 





3..New York Transits.238 
25..Northern Pipe Line 








THE ANNAL IST 


the New Y ork Curb 


Week Ended Dee. 
Weel 


76. Solar Refi: 


250..Scuth Penn Oil 283 


1.. Southern 
20. .Southw. 
lard 





Standard 
. Standard 





Standars 
1.000. .Standard 
76. Standard 
12..Swan & Finch .Co...170 
75..Union Tan SS 
303..Vacuum Oil 208 








s Ra 


Low. 


271 
1H) 


11s 


191 
to 


1 


“4 


Miscellancous Rights 











11.500..Con. Gas & 
1,.300..Det. Medison ghis 
202..R. J. Reynoids ris 
4.200. Riker & Heg. rights. 50 
22 Un. Tol Sh. shits 12 
Mining 
1) 700... Atlanta cosceces Oe 
100. . Beaver Conso cose 0 
SS.750..* Blue Bell » Jones! BE 
» 400..Braden Copper ..... 
“w).. Buffalo Mines ...... 
2,400..Can. Copper ...... se 
900. .*Ceribou Cobalt 
59,400. .°C, O. D. Cons 14 
41,4)..Combination ra aa 


2,800..Consol. Ariz. Smeli. 





Transactions on 


Baltimore 


“0. Commercial Credic 
20..Consol. Gas, Balt 
15..Consol. Gas, Balit., 
1..Fidelity & Deposit.... 
ee a ere eee 
6..Houston Oil pf........ 
100..Northern Central. 


BONDS 


$200. . Baltimore City 
1,000. .Balt. & Ohio, pr. 


2,000. .City & Suburban 
2,000. .City Port Ore. 4s 
2,000. .Consol. Gas 4%4s.. 
5,000.. Fairmount & Cc. T 


15,000, lll. Cent. eq. 
2,000, . Interborough 
3,000. .Madison Ed. 
2,000... Northern Vacifie 
1,000. .Pa 
1,000, .State of Md. 46, 








11,000..Twin City jt. 5s... 
2,000. .United Ry. ref. 5s 
2,000. .United Ry. ine. 4s... 


2,000..West Shore 4s 


$02. 200 


Boston 


CURB MARKET 


Sales. 
5,110. . Atlant 
3.800..Bay State Gas.. 
1,805. . Begole 

100. ._Boston FP); 
1,400. .Buite & uendic on 


100..Buffaio Mines.... 


2,100. .Calaveras 


3,000. .Calumet & Corbin. 


200. .Curibou 


§25..Chief Consol ..... 


300..Consol. Copper.. 
6,100. .C. O. D. ...... 


ere er er 


50..Crown Reserve ... 


200, .Davis-Daly ...... 
100..Dome Lake ...... 
500..Eagle Blue Bell.. 


490..First National ... 
1,435. .Go!dfield Consol. . 


800. .Goldfield Florence .6 
13,050. .Goldfield Merger... 


4,050..Goldficle Oro .... 
120. .Houghton eo 
11,650. .ltumboldt ........ 
1,353. .Iron Blossom 
4,200..Jumbo Extension.. 
30. .Jupiter ........6.- 
500..Jim Butler ...... 
@60..Kewanas ........ 
1,815..La Rose ..... ese 
100..Lone Hill ........ 
300. ~~ ype 
500..Majestic ....... ‘ 
3,100. .Mexican Metals... 
@6,310..Nevada Douglas .. 
200..New Baltic ...... 
1,650..Ohio Copper 
360. .Old Dominion rets. 
2,433. .Silver Pick ...... 
100. .Smokey Devel .... 
25..South Lake ..... 
75. Sterling Gum .... 
@B0. Stewart .....ceeee 









3,130..United Verde Ext. 134 

















Wab. & Pitts 











Sales, 








. 


75 
15 
65 
15 
16 
45 
99 





. Temiskaming goat eee 
-Tonopah Beimont. 4% 
-Tono. North Star. .19 
United Cigar St. 9 
United Profit Shar 15 








84,496 total sales, 














MG ‘ v | 
1t710..°D I 
1). Fel 1 ’ 
12) More ‘ 
1H, Gold HW 
Oo. Goldfie d 
10. .Gieene-t 
2D *Greenav 
Me Halil 
try ! ‘ 


2) WW Jinmbe 


Wm). We ' 
yim La Re 
tne Vict 


MM. . Pacific 
25.000. Stew 
> 7 Tonor 
HO. Tonopatl 
1)... Tonopah 
1,500. .*Tuel 
8.400, .* Wes 


300..Yukon Gold 


$545,000. Con. Ga 





Other 


on, 


t. High. Last. 


| 


Chicago 


40.. American Can.... % 
10..American Can pf. WH 
10..Booth Fisheries... 37 
%..Booth Fish. pf.... TH 
4. .Chicago Pneu. T.. 52 
25..Chi., M. & 8S. P. 85% 
10..Chi. Ry3., Ser. 1.. 88 
447..Chi. Rys., Ser. 2.. 20% 
2..Chi. Tel. & @ : 
425. .Common. a] 
4..Diamond Match.. §1', 
90..Goodrich Co...... 244 
10. .Goodrich Co. pf.. % 
6O..Hart, S. & M. pf..1058 
90..INMinois Brick..... oo 
10. .linois Central...103%, 
IS5..Int. Harv., N. J.. 91 
100. .K.C.Ry.& L.tr.cfs. 25 
121..Mont. Ward pf... 104 
19..National Biscuit. .i20%, 
1..Nat. Biscuit pf...124 
-National Carvon..115 
-Paeific G. & FE... 40% 
-People’s Gas...... 164, 
-Publie Service.... 75 
“3..Publie Service pf. 93 
14..Quaker Oats...... 258 
nO. Quaker Oats pf...105% 
717..Sears Roebuck... .171% 
23..Sears Roebuck pf.12) 
-Southern Pecific.. Sé 
105. .Studebaker ....... 35 
485. .Swift & Co........ 108% 
406..Union Carbide... .116 
1..U. S, Steel pf.....104% 
40..Western Stone.... 2 


















5,942 BONDS 








. High. 


27% 
ww 


10542 
14734 
104% 


st. Lligh. 


$5,000, .Chicazo Rys. 5s.. o8 
10,000. .Ch. C. Rys. Ist he. ! 9814 
21,000..Com. Edison 5s... 10014 
11,000..Diam. M. deb. 6s.101°4 101% 
2,000..Morris & Co, 4448. Stl, Stity 
10,000,.People’s Gas 5s...100 160 
17,500. .Swift & Co. 5s.... 9445 94% 
$234,000 





Week Ended Saturday, 


Low. 


11 
4% 
19 
m5 
15% 
143 


Low. 


ry 


2 


Ow 


6o 
WY 
91 
25 
WKS 
120% 
iv4 
Ws 
40%% 
11615 





LOI 
1G 
321 


1047% 
145g 
104% 


101% 
SULg 

wy 
9414 


Philadelphia 


ales. 
20..American Railways pf... 


116..Baldwin Locometive 
27..Baldwin Locomotive pf.. 
205..Cambria Iron ........ 


247..Cambria Steel ........... 
$1,745..Cambria Steel scrip...... 
495..Eleetric Storage Battery.. 
45..General Asphalt pf....... 


309..Insurance Co, of N. Am.. 


67 
21 


2..International Powder .... 2544 


4G6..Keystone Telephone ...-. 


114% 


65..Keystone Telephone pf... 57 


16..Lehigh Navigation .....e 72 


100 
41 
10% 
41 
40 


9615 


49 
67 
21 


.W 

44 
19 

Ny 


ny — 


2's 











MENG 
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124 
1s 
401% 
17 


WKS 
Wg 





105°% 
M514 
104% 





Ll, 

101°; 
Reji. 

100 
941% 


High. Low. 


98%, 
41 

104 
40 
40 
95% 
44 
67 
20% 


24 2% 


11% 
59 
rh 


1144 
= 
a7 
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Markets 





42..Northern Cet 


4..North Penns 


J.048..Vennsyiva 
4.. Penney! 





36... Philude! 
$1,668. .Philade!p 
20. Phila. R. 
‘MI. Reading 


977..Tonopah Mini? 





4.408. .Tonopal 
1,003. .Union 
5..United T 
748... 
Ris 


105... Western Coal 


stork R 


17,900 


$2,400..Am, Gas & 


2,000... Baldwin 
3,00. . Electric 


| 





1,000. KK 
28,000... 
2000, . 
6.000... 
3.000. . 
144K, , 
L.4e). Le! 
OO, 
2. OM). . r 
400. .Philadelp 
-Philadelp 
40... Philacelp! 








1,.000..Phila., Wash 
18,000. .Reading gen 


1,000. .United By 


£111,100 


Pittsburgh 


16..Caney Riv 
%. Columbus 


oo... Harbison-Walke 
20. .Independent 
n20..Manufacturers 
.National Fir 


»..Ohio Fuel 
2..Ohio Fuel 
. Oklahoma 
-Pittsburgh 
.Tittsburgh 
. Pittsburgh 





$1,000..West Penn. 


Philadelphia 


phia 














se SIE dnécces 
..San Toy Mining 
35. . Westinghouse 
300. .Westinghouse 
10.. Westinghouse 








| — 





st. 








INVEST YOUR MONEY SO THAT 
FIVE (5) PER CENT. 


with a assurance ef perfect safety. 


ae a Cummarciel Co. 
299 BROADWAY. cw Y¥ ° 
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Latest Earnings of Important Railroads 


October Gross and Net Earnings 
Earnings July 1 to 
Gross 
Amount. 
...Alabama Great Southern $1,674,655 
09.... Atchison, Topeka & Santa Fe. 41,297,400 
.Baltimore & Ohio 33,585,090 
.Buffalo, Roch. & Pittsburgh... 8,682,623 
.Buffalo & Susquehanna. 516,273 
.Canadian Northern .......... 6,967,200 
-Canadian Pacific .. 40,436,804 
Central of Georgia........... 4,228,908 
.Chesapeake & Ohio... 13,702,244 
-Chicago & Alton 5,200,669 
.Chicago Great Western.... 5,045,350 
.Chicago, Ind. & Louisville.... 2,437,353 
.Chi., Mil. & St. Paul 34, 127,916 
.Chicago & Northwestern 30,822,898 
.Chi., St. P., M. & Omaha. 6,645,796 
.Cin., Ham. & Dayton 3,743,306 
.Cin., N. O. & Texas Pac.... 3,256,080 
.Colorado Southern 4,896,870 
.Denver & Rio Grande..... 8,690,754 
.Duluth & Iron Range 2,577,228 
.Dul., South Shore & 1,105,169 
.Erie 21, 05 53,2 4 
.Ga. Southern & Florida 800.5 
.Hocking Valley 2,597, 706 
Illinois Central 5 22'291: 247 
.Int. & Great Northern.... 3,136,112 
.Kansas City Southern.... 3,570,118 
1,255,084 - 73,762....Lehigh Valley 15,378,758 
920,192 810,998.... Louisville & Nashville 18,657,211 
240,849 3G ASO... . mae. & DR. EMU. co cccscccss 3,585,562 
960,042 + 80,525 . St. P. & Sault Ste. Marie... 7,316,995 
297,056 — 36,469. ... Chicago Division 8,678,732 
1,062,207 + 256,°95....Mo., Kansas & Texas...... 11,238,104 
1,454,674 + 64,100....Misouri Pacific 21,498,380 
190.388 — 101,322 . Mobile & Ohio 8,951,662 
161,028 106,687....Nash., Chatt. & St. Louis 363,635 
2,550,093 686,578....New York Central 5,17 7,291,604 
6,484,016 1,270,435....New York Central System... .232,32 2,468,342 
145, ‘ .N. Y., Ontario & Western.... 79,984 
1,001, O15 — Norfolk & Western 687,491 
2 ..Northern Pacific 2,194,927 
....Pennsylvania R. R 5,208,474 
30),! 945, 958 461, 880....Pennsylvania System 12,985,241 
8208 192,007 .Philadelphia & Reading 1,305,106 
v2 n 173,756 22,80: 276,77 Rock Island Lines 


tron M. & Southern. 





Oct. 31, Compared with Same, 19153. 


October Compared with Same Month in 1913. 
. Net 


Gross——— -Net 
Change. Amount. 
$125,751 $59,825 
77 + 612,821 3,655,568 
7,955,694 — 1,530,557 1, — 031 
842,546 800,055 7,302 
154,610 — 42,148 "98,655 ‘ 
1,895,500 791,800 565,200 440,900... 
9,282,928 5,197,289 ,521,328 2,181,530... 
1,055,587 558,288 242,212 330,703 
8,404,946 - 124,478 980,542 89,256... 
1,284,815 110,594 296,581 + 240,536... 
1,506,727 14,195 $33,857 + 49,827.. 
596,177 65,323 162,786 47,394... 
8,875,520 644,142 2,683,710 594,787... 
7,715,475 721,947 2,102,583 497,622... 
1,709,030 — 154,680 511,422 34,691... 
112,502 7 46,147... 
144,466 108,798... 
i 1,766 179,546... 
ye 
257,647... 
51,908... 
239,675... 


Railroad. ra 


— $104,752 
+ 1,948,671 
— 1,082,944 
359,567 
96,497 
— 622,800 
14,829,980 — 3,266,389 
823,517 290,335 
4,194,836 — 1,357 
1,344,432 221,001 
1,417,045 30,247 
687,422 72,555 
10,434,241 402,513 
8,412,292 320,416 
1,925,900 295,930 
710,490 122,747 
625,078 359,070 
1,292,571 28,133 
2,482,897 75,513 
1,233,603 1,223,146 
234,857 63,859 
5,287,971 533,381 
89,491 23,160 
934,676 255,351 
4,304,794 220,371 
Z 766,680 
84,937 


P.C. Amount. 
— 9.0 $295,589 
+ 5.9 13,559,071 
—10.5 9,631,498 

1,029,608 
71,769 
1,829,100 


Change. 
$166,790 
2,313,137 
8,944,895 
721,848 
115,628 
1,468,400 
9,628,017 
663,453 
995,099 
413,384 
172,582 
92,119 
55,826 
849,160 
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roads are far from adequate, and therefore the 
policy of repression is bound to bring, if it has 
not brought already, a day of reckening. Let us 
not forget that if we expect people to continue 
, supplying their savings for our railroads, present 
and future, their earnings must continue to be what 
these investors regard as reasonable and sufficient, 
and they are not likely to be governed by the opin- 
ions of legislators or commissions in this respect. 
The present policy of repression must be modified 
and lack of confidence must be removed, or these 
millions of investors will seek other avenues to 
utilize their capital. 

There are some particular features of the rail- 
road situation incidental to public regulation to 
which I would direct attention. 


WASTEFUL EXPERIMENTS 

The railroads are existing under conditions that 
breed business depressions, because of arbitrary, 
heavy, and frequently unjustifiable burdens im- 
posed upon them by Legislatures, State and na- 
tional, and there are still many wasteful legislative 
experiments forthcoming unless the authors dis- 
cover that the public will not willingly pay their 
cost. Public opinion is now convinced, I feel, that 
the railroads are entitled to more equitable treat- 
ment under public regulation, and that opinion and 
your very kind invitation have opened the way for 
me to offer some suggestions. 

The present situation is not the result of pre- 
meditated action or of a clearly defined punitive 
public policy; it is the result of our failure to 
fairly adjust our national conception of the rights 
and duties of these common carriers, and to adapt 
our new laws for public regulation to rapidly 
changing commercial and financial conditions. It 
is not, therefore, a case for mere sterile criticism, 
but for mutual study and co-operation to the end 
that the evils now existing may be clearly recog- 
nized and corrected. 

The public, the railroads, and the commissions, 
State and Federal, should unite in an effort to 
ascertain and finally establish the principles upon 
which wise regulation should hereafter proceed, so 
as to retain for the people at large the advantage 
of our American system of private ownership and 
operation under public regulation, and avoid being 
forced into another system far less desirable in a 
country such as this. 

A QUESTION 

Can it reasonably be contended that any large 
and important business enterprise, whether indi- 
vidual or corporate, could be successfully conducted 
if, notwithstanding radically changed conditions 
and substantially increased costs of production, it 
could only increase prices subject to the power of 
an administrative body which, on its own initiative 
and without a hearing, might suspend the increased 
prices for an extended period? Under the exist- 
ing Federal law increases in railroad rates, no mat- 
ter how reasonable or justifiable, may be suspended 
without any hearing for at least four months after 
they would have become operative. In practice 
this means five months after the rate schedules 
are filed with the commission, and the suspension 
may be extended by the commission for a farther 
period of six months. 

It is, therefore, possible, even if the new rates 
are justifiable, for the railroads to lose nearly a 
year of benefit from them while the commission 
is determining their reasonableness. Is the nublic 
welfare promoted thereby? From practical experi- 
ence and im a spirit of fairness and justice, I should 
gay it-is.not, and the period of such suspension 
and the determination of the ‘ question . at’ issue 
ought to be restricted to sixty days after the date 
of filing new rate schedules with the, commission. 


COMMISSION OVERBURDENED | | 
Another trouble in the present situation is that 
the Interstate Commerce Commission has been over- 
burdened with work and with responsibilities, many 
of which must be deputed to a large corps of sub- 
ordinates, so that in many instances direct consid- 
eration by the entire commission is impossible. ‘The 
work of the Interstate Commerce Commission, as 
originally. designed. in 1887, was to prevent unjust 
discrimination in rates or service, to see that rates 
were reasonable, to secure publicity of railroad 
rates and practices, prescribe uniform railroad re- 
ports, and primarily act as a referee between the 
public and the railroads. The commission. was 
given limited, but well defined, powers within rea- 
gonable scope. t 
bese NOW, however, as iti result of new laws, the 
stape’ of its control of railroad. operation’: and de- 
velopment - has: ‘been - largety~ ‘extended. ‘It could 
materially assist railroad development, but so far 
i has prover impossible for seven men in one centre 








to act not merely as regulators but as adminis- 
trators of the railroads, leaving the financial re- 
sults and responsibility of that administration to 
be borne by the companies and their owners. 

There is also a certain amount of disagreement 
between the Federal and State laws and orders of 
commissions, and of failure to recognize the in- 
roads on railroad revenues of new laws, orders and 
of Governmental awards. 
EXAMPLE OF CHAOS 

Let me use just one example of the commercial 
chaos resulting from such conflict. The recent dif- 
ference in the views of the Interstate Commerce 
Commission, on the one hand, and the Public Ser- 
vice Commission of New York, on the other, in con- 
nection with the allowances to industrial railroads, 
has, during the last eight months, resulted in 
freight rates, via the lines of the New York Cen- 
ral, (whose route is intrastate,) from one of the 
large industries at Buffalo to New York City, and 
to other places on its line, lower than via any of 
the other trunk lines, as their routes between Buf- 
falo and New York are interstate, and there is 
nothing that the other railroads could do to meet 
this situation, injurious as it was, not only to them- 


selves, but also to industries local to their lines. ~ 


The same situation, arising from the same cause, 
existed in the State of Pennsylvania, as between 
the Pennsylvania Railroad Company and other 
trunk lines. These differences must be reconciled 
for the welfare of the public and the railroads. 

In the practice of public regulation, from the 
constructive side, I would at this time suggest: 


THE PROPOSALS 

First—That the Interstate Commerce Commis- 
sion should be materially increased, and so organ- 
ized as to be able to deal promptly with the very 
important railroad questions affecting all part of 
this large country, and thus conserve the time and 
energy of railroad officers, the public and the com- 
mission. The additional- members of the com- 
mission should be selected from men having ex- 
perience in railroad menagement, operation, traf- 


fic, and finance, and if men of broad business ex-' 
perience were also added, it would be very helpful. ’ 


Second---That the position should be placed be- 
yond political influence, by a long tenure of office, 
and with compensation sufficient to attract and 
retain men of the widest experience and greatest 
ability. We recognize the necessity for men of 
this character and technical experience in dealing 
with banking and other broad business enterprises, 
and we must recognize that equally wide experience 
is just as essential to deal intelligently and wisely 
with the railroad problems. 

Third—That the regulatory power of the Inter- 
state Commerce Commission should be clearly ex- 
tended to the supervision and control of all rates 
and practices which directly, or remotely, affect 
interstate transportation or commerce. 


POWER TO SUSTAIN RATES 

Fourth—That the Interstate Commerce Com- 
mission should be given the power to interfere, by 
appropriate action, whenever necessary to main- 
tain a rate structure approved by, or satisfactory 
to, it, even though, to accomplish this, it should be 
necessary for the commission to prevent reductions 
of rates which would have a contrary effect, or to 
compel advances of rates found by the commission 
to be unreasonably low. An unreasonably low rate 
may be beneficial to some one or more shippers, 
but the rates of some other shippers are sure to 
be disadvantageously affected thereby. 

Fifth—That for the existing respressive policy 
of public legislation, a constructive policy should 
be substituted, and existing legislation should be 
so modified as to permit the railroad companies 
to do their full share in the development of the 
country’s resources. It will naturally follow that 
the commission should be enabled, and indeed re- 
quired, in the determination of questions involving 
railroad rates and practices, to deal with the ques- 
tions before it, not merely from the standpoint of 
the shipper and the carrier, but from the larger 
standpoint of the entire country, and on such 
economic and business lines that due and controll- 
ing weight may be given to these larger interests 
essential to the public welfare. Such a change in 
public policy and legislation is requisite to en- 
courage the investment of private capital for rail- 
road extensions and additional facilities. 

For instance, I seriously question the practical 
utility of railroad valuation, for I beliece that very 
few railroads are overcapitalized, and I know the 


public is not required to pay higher rates on weak 


roads than on the more conservatively capitalized 
railroad lines. Therefore, while the railroads are. 


cordially and fully. co-operating -in- the -work- of 


Federal valuation, yet under present conditions and: 
when economies are being enforced everywhere, I 


-mands, as well as to live healthfully in 


-depression. 





look to the commission, under such an equitable 


public policy as I have in mind, not to commit the 
country and the railroads to so vast an expenditure 


until one system, or the lines in one section of the 
country, shall first be valued and the results demon- 
strated to the country. 
TO SCAN LEGISLATION 

Sixth—That, as another necessary result of a 
constructive and equitable policy toward railroads, 
and with a commission amply strengthened to deal 
with railroad questions, Congress would no doubt 
refer to the commission for investigati: nd re- 
port, such legislation as affected wages, employes’ 
working hours and conditions, increased taxes, 
boiler inspections, extra and unnecessa en. on 
trains, non-compensatory mail and parcel post s« 
ice, railroad valuation, improved stations, grade 
crossing elimination, and other matters which se 
iously affect railway revenues and expenses. Due 

would thus be 


weight to these heavy expenditures 
given in approving rate schedules, 
basis would be thereby provided on whi 
tinue the regulation of these matters (if 


and a tangible 
h to cone- 


essential 


to the public welfare) without injustice to the rail- 
roads. The inability of the railroads to protect 
themselves in respect to increased wages fixed by 
governmental action could not be more forcibly 
presented than in the November, 1913, report of 
the Board of Arbitrators under the Newlands act, 


relating to conductors’ and trainmen’s wages on 


which your President [Mr. Seth Low] served as 
Chairman. 

Seventh—That the extraordinary power to sus- 
pend rates without a hearing should be limited to 


a period not exceeding sixty days after being filed 
with the- commission, or such - reasonable 
period. If after such hearing as could readily be 
had within this period, coupled with the informa- 
tion and data already possessed by the commission, 
from the current and special reports made by the 
railroads, under its uniform accounting regulations, 
the commission could not be satisfied that the in- 
crease proposed ought not to be made, the rate 
should rightfully become effective, and the present 
confusion and delay would end. The 
an act of self-preservation will always endeavor to 


some 


railroads as 


make their service and facilities satisfactory, and 
rates reasonable, because only in this way can 
they make friends, encourage business and earn 


profits. 
APPROACHING CONFISCATION 


In conclusion I say that considerable emphasis 
has~been laid upon the fact that the railroad com- 


anies, and their owners, are deprived of an appeal 
’ I PE 


to the courts for the protection of what they con- 
ceive to be their just rights as against the orders 
of the commission. I am willing, however, to con- 
tinue relying upon public regulation and public 
opinion to protect the railroads, although I cannot 
overlook the fact that the Eastern railroads are 
earning a return of less than 4 per cent. on their 
property investment. If this is not approaching 
confiscation, how much less must we earn before 
reaching that point? Surely the coun does not 
want impoverished railroads unduly restricted in 
the conduct of their business. What it does want 
is strong, aggressive lines, built and improved with 
private capital, efficiently managed and operated, 
subject to equitable public regulation 

What I have suggested may not meet all the 
difficulties in the public regulation of railroads. 
Other helpful suggestions will doubtless be forth- 


coming from railroad and business men and com- 


mercial bodies, &c., and, I trust, from some states- 
men. There can be no difference of opinion that 
public regulation must be equitable so far as the 
railroads are concerned, and must be adjusted to 


nditions. 


promptly respond to business co Such a 
change will encourage initiative-and -enterprise in 


railroad management and will assure investors, here 
and abroad, that their money has the full protec- 
tion of our laws and that they will be equitably 


dealt with. 
CONSERVATION OF REGULATION 


I helieve in regulation by commission, and I 
urge, therefore, that we do not encourage destruc- 
tion of such regulation, but rather its conservation, 


by adapting it, as we have banking regulation and 
other laws, to suit the needs ef the y as they 
change from time to time. We must look beyond 
the present obstacles and view the whole subject 
from the statesman’s standpoint. Under an en- 
lightened policy of public regulation, but not re- 
pression, the railroads will be placed and kept 
in a strong position to meet increased traffic de- 
times of 
If we now by equitable-dealing insure 
their strength, one of the greatest obstacles to the 
recovery of financial confidence and business enter- 
prise can be removed. 


countr 
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BEGIN CHECK COLLECTION 
First Sleps by Reserve Institutions Looking 
to Country-Wide Parring System 

Extent of Discount Business 
START was made by the Federal 
Bank of New York and some others 
< in the abolition of exchange charges on the 
collection of checks throughout the country. The 
New York bank began receiving on deposit for 
immediate credit at par checks drawn other 

e banks and checks drawn by member banks 


district on other member banks in New York, 
New York being a central 
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ween 


last 
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Ibany 
ot} er 
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No further extension of 
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BANKS’ DISCOUNTS 

The third weekly combined statement of re- 
sources and liabilities of the twelve Reserve Banks, 
made up by the Federal Reserve Board, shows 
that all twelve of the banks have done some redis- 
counting, and that more than 75 per cent. of the 
paper discounted matures within thirty days. New 
York, Chicago, and St. Louis rank in the order 
stated in rediscount business done. 

This statement reports for the first time the 
net amount of Federal Reserve notes in circula- 
tion. This item differs from that reported under 


with prepara 


gton on 


a view to the 


net liability of Federal Reserve Banks after de- 
ducting from the gross amount in circulation the 
amount in gold or other lawful money deposited by 
reserve banks with agents to retire outstanding 
notes. The increase for the week in Federal Re- 
serve note circulation was $2,405,000, but the net 
increase in bank liability in such notes was only 
$1,250,000, owing to the depositing of lawful money 
to retire notes. 


AGGREGATE CONDITION 








The combined statement follows: 
RESOURCES. 
Dec. 4 
and certificates. ......$230,912,000 
silver certif- 


Nov. 
$227,840,000 


oT 
Gold coin 
Legal-tender notes, 

icates, and subsidiary 32,020,000 


coin 24,650,000 


Teted on accbee . -$262,952,000 $262,470,000 
Bills discounted and loans: 
Maturities within 30 days 7,724,000 
Maturities within 60 days 1,025,000 
Other periods 
$9,844,000 
tl other resources. ....ecseesess 308,000 


weed §272,084,000 
LIABILITIES 


$18,047,000 


Total resources 


Capital paid 
teserve depositS ........e+ee--.- 201,067,000 
lederal Reserve notes 


et amount 


Total liabilities 
old reserve against : 
reserve against all 

reserve i 
after setting 
reserve against Federal Rese 
circulation . 
randum—Federal Re 
rculation Ce cevceses 
id in hands of Federal Reset 


ement of outstanding note 


Liability of reserve banks upon 


ne notes 
s notes 


LAST LOAN CERTIFICATE 


All Those Issued to New York Banks in 
War Stress Paid Of —Expedieni 
May Never Be Needed Again 


HE announcement by the Clearing House Com- 

mittee last week that the last of the loan certifi- 
cates issued to banks in New York City had been 
retired marked the end of probably the last resort 
that will be taken to this extra-legal means of 
meeting a sudden crisis. With the rediscount facili- 
ties of the Federal Reserve Banks always at hand 
it is expected that no such squeeze as they have 
been used to relieve can ever arise again. 

The last recourse to loan certificates followed 
immediately upon the closing of the Stock Ex- 
change, the first issue being made on the following 
Monday. Some banks continued taking out addi- 
tional certificates as late as Oct. 15, although others 
had begun retiring theirs as early as Aug. 26. The 
last cancellation was on Nov. 28. Although the ag- 
gregate issue was $124,695,000, the largest amount 
outstanding at one time was but $109,185,000, and 
the largest amount in circulation was $57,625,000. 


in 1860, and the extent to which they have been 
used on each occasion is shown in the following 
table: 
Maximum Rate of 
Outstanding. Interest. 
$6,860,000 7% 
21,960,000 6% 
9,608,000 6% 
16,418,000 6% 
22,410,000 7% 


21,885,000 


Aggregate 


Year. 


24,015,000 
16,615,000 
41,490,000 
101,060,000 
124,695,000 


15,205,000 
38,280,000 
88,420,000 
109,185,000 6 
Commercial paper was first used as security in 
18738, and the percentage of the total represented by 
it has varied. In 1907 there passed through the 
hands of the committee, including original deposits 
of securities, substitutions of securities, (both 
withdrawals and deposits,) collateral aggregating 
in amount $453,000,000, of which $330,000,000, or 
72.92 per cent., consisted of commercial paper and 
$125,000,000, or 27.08 per cent., was made up of 


stocks, bonds, and short-time railroad and other 


similar notes. 
KINDS OF COLLATERAL 
This year the total collateral deposited amount- 
ed to $462,000,000, of which 50.7 per cent., or $254,- 
000,000, was commercial paper, 35.5 per cent., or 
$164,000,000, bonds and securities, and 15.8 
per cent., or $64,000,000, was collateral loans. The 
maximum amount of collateral in the hands of the 
committee at any one time was $158,5 


was 


27,000. 

















Clearing House loan certificates were first used 





Rediscounts 


, pecial Correspondence of The Annalist 
its way, 


WASHINGTON, Dec. 5 
the 


: hoe Federal Reserve Board is feeling 
and finding some unexpected tur as 
hrough in- 
matter of a bank rate fixed to meet 
sections of the 
} 


board’s t e in 


country’s new ba 
fancy. The 
local needs of the differcnt 
try has engaged much of 
past fortnight. 

The reserve banks which might have 
pected to do the larger share of rediscount got in 
little paper, while in the money 
was plentiful much more rediscounting was done. 
It began to be reported that banks in the Richmond 
and Atlanta districts were sending their commer- 
cial paper to their correspondents in New York 
and Philadelphia, to be presented by them for re- 
discount at the !ower rates prevailing in the East. 
To correct this the banks at Richmond and Atlanta 
not only asked to be allowed to meet the rates 
established for the East, but to make lower rates. 
The board compromised by offering them the rates 
of 5% per cent. for thirty-day paper and 6 per 
cent. for longer maturities which prevailed in the 


iking system passes t 


coun- 
the the 


been ex- 


districts where 


fast. 

The board holds that the spirit of the law for- 
bids a member bank from going outside of its own 
district, and the question is expected to come up 
for discussion when the twelve Governors meet 
here tomorrow. To meet the local conditions it is 
regarded as essential that the rediscount rate 
established for a district be binding on all of the 
member banks in that district. 








the same heading the week before. It shows the 


_— — _ 


New York 
Dist. 2 
$85,961,000 
20,259,000 


Lostor 
Dist. 1 
$15,150,000 

1,751,000 


Dist. &. 


$17,488,000 


RESOI 
Gold 
Other cash 


Philadelphia. 


2,053,000 


Chicago St 
Dist. 6. Dist. 7 

$3,060,000 $36,538,000 

1,926,000 2,232,000 


Richmond. Atlanta. 
Dist. 5. 

$8,121,000 

220,000 


Cleveland. 
Dist. 4. 
$17,131,000 

1,443,000 


Louis. 
Dist. 8. 
$10,177,000 

1,391,000 


Weekly Statements of the Twelve Federal Reserve Banks 


Dallas San Fran'co. 
Dist. 11. Dist. 12 
$6,110,000 $13,562,000 

165,000 — 60,000 


Minneapolis. Kansas City 
Dist. 9. Dist. 10. 

$9,305,000 $10,509,000 

66,000 474,000 








$14,851,000 
935,000 
26,000 


3,059,000 
37,000 


899,000 

45,000 

Total resources .$15,000,000 $109,316,000 $20,482,000 
LIABILITIES-- 

Deposits 

Circulation 

Capital 


$105,598,000 $17,658,000 
401,000 737,000 


1,619,000 3,522,000 2,088,000 


$106,220,000 $19,541,000 $18,574,000 


$4,986,000 $38,770,000 
297,000 =2,465,000 
11,000 45,000 


$8,541,000 
405,000 
12,000 


98,000 
41,000 





$18,713,000 $8,758,000 $5,294,000 $41,280,000 


$16,667,000 $7,344,000 
16,000 321,000 
2,030,000 1,093,000 


117,000 
787,000 


1,374,000 
2,197,000 


$11,568,000 
1,605,000 
14,000 


$13,187,000 


$4,390,000 $37,709,000 $11,951,000 
413,000 


923,000 


$13,622,000 
29,000 
17,000 


$6,275,000 
308,000 
24,000 


$6,607 ;000 


$9,371,000 $10,783,000 
152,000 454,000 
20,000 18,000 





$9,543,000 $11,235,000 $13;668,000 
$9,983,000 
$20,000 
952,000 


$5,498,000: $12,873 
131;000 
958,000 


$8,620,000 
120,000 
805,000 . 








$109,316,000 $20,483,000 


Total liabilities.$15,000,000 


— 


Yield 
4.10 
4.00 
5.00 
5.00 
4.500 
4.80 


Bid 
100 

90% 
99% 
100°4 
99% 
99% 
ASG 
101% 
8914 
99 

92% 
100% 
2% 
1919 110% 
Mayi1,'17 9% 

Apr., 1915 
Oct., 1915 


Ask 
100% 
1% 
100 
100% 
100 
100'% 


laturity. 
Mar.15,'15 
July, 1915 
Apr., 1916 
> Sept.,1915 
4 June, 1915 
Junell,’15 
July, 1918 
Mar.2, ‘24 
June, 1919 
Sept., 1915 
July, 1916 
June, 1915 


Name Rate 
r Ik ted Coppe 

verican Locomotive . 

". Tel. & Tel. Sub.. 
merican Tob. Scrip 
uUtimore & Ohio 
ethlehem Steel ...... 
rooklyn Rapid Transit..! 


A 
A 
A 
A 
BR 
Tr 
b 


Canadian Pacifix 
Chesapeake & Ohio .....5 
Chicago & West. Ind.. 
Chicago Elevated Rys. 
Consolidated Gas 

Con. Gas rights, w. i.... 
Con. Gas conv., w. i....6 
c. P., M., pay M. & N..6é 
Erie Railroad 


Erie Railroad 


90% 





$18,713,000 $8,758,000 


Week Ended Dec. 5 


Rate. Maturity. 
5% Apr., 1917 
Oct., 1915 

% July, 1915 
May, 1915 
Nov., 1915 
Feb.15,15 
Mar., 1915 
June, 1915 
Apr. 1, "18 


Ask. Yi 
96 
10034 
BLA 
96 

100 
100% 
98% 


Bid. 
94% 
10014 
9 
B16 
90% 
100 
984 
4.87 4.50 
95 97 
99% 100 
99 9944 
9414 9914 
894 91 
99%, 99% 
99% 9% 
98% 99% 
98% 9% 


Name 

Erie Railroad 
General Motors 
General Rubber 
Harlem River & Port... .5 
Hocking Valley 6 
In‘ernational Harvester..5 
Lackawanna Steel 5 
Lake Shore & Mich. So.. 
Lo. G. & E., pay A. & 0.6 
Michigan Central 

Minn. G. El, pay J. &J.6 June 1,'17 
Montreal Tram. & Pow..6 Apr., 1915 
New Engiand Nav 6 May, 1917 
N. ¥. C. & H. R. R. R...5 Apr., 1915 
N. R. R..4% May, 1915 
N. . % R..5 Sep. 15,'15 
mm. 3. -5 Oct, 1915 


$5,294,000 $43,280,000 $13,187,000 


$9,543,000 $11,235,00€ $6,607,000 $13,668,000 


- ee en 4 


Short Term Note Values 


Bid 
101% 
102% 
103% 
98 96 
995, 100 
99 9914 
97% ARV, 
97% 98% 
98 99 
97% 98% 
100 
96 
9814 
101 
98 
99 
9914 


Ask, 
10114 
102% 
104% 


Yield. 
3.95 
4.27 
4.40 

14.50 
5.00 
4.05 
6.25 
6.00 
5.85 
5.90 
6.00 
6.30 
6.35 
5.60 
5.65 
6.50 

A 


Rate. Maturity. 
New York City .... ...6 Sept.,1915 
New York City Sept.,1916 
New York City . Sept.,1917 
N. ¥., N. H. & H.R. R..5 May, 1915 
Pacific Gas & Electric...6 Mar.25,'15 
Penn. R. R. conv........3% Oct., 1915 
Pub. Serv. Corp. of N. J.5 Mar., 1916 
Seaboard Air Line......5° Mar., 1916 
Southern Raiiway Feb., 1916 
Southern Railway Mar., 1917 
Sulzberger & Sons ......6 June, 1916 
U. S. Smelt, R. & M... June, 1918 
Union Typewriter Jan. 15,'16 
United Fruit May, 1917 
United Fruit ..... gennsed May, 1918 
Utah Company Apr., 1917 
West. Pow., pay J. & J..6  Junel8,'15 


95 
961% 
100% 
9748 
97 
9 
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Utilities 


European Experience 
with Municipalization 


An Argument by One Who Thinks It a Fail- 
ure, Supported by Statistics That Are 
Unfair and Misleading. 

N his “ European Cities at Work” Dr. Frederic 

C. Howe demands for those undertakings re- 
quiring in their operation a fixed and exclu- 
sive use of the highways, such as gas, electric, 
and street railway enterprises, municipalization 
throughout, contending that only in that way can 
conditions be established which will result in the 
highest common good. The gains, he thinks, are 
not only the financial and social ones; probably the 
political and moral gains are even more important, 
principally because the ownership of such large 
corporations attracts capable men to the City Coun- 
cils who willingly give of their time to city ad- 
ministration because of the opportunities of service 
which are offered, and also it removes one of the 
principal causes of corruption from politics. This 
calls not only for a community of ownership of the 
highways, but also a community of ownership and 
operation of the undertakings. 


THE OTHER SIDE 

In discussing municipalization before the annual 
meeting of the National Civie Federation last Fri- 
day, J. W. Sullivan dealt particularly with the 
arguments and statistics favoring munic 
ership presented in Dr. Howe’s work and against 
the principle of communism advanced therein he 
places another, which, recognizing the common own- 
ership of the highways as essential for movement 
of man and his belongings from place to place, de- 
mands, in order to establish conditions which shall re- 
sult in the highest common good, forms of competi- 
tion in ownership and operation of these undertak- 
ings which experience has shown to be practicable. 
Under this principle franchise, contract, and regu- 
for the public work which 
of the highway. 
would 








ipal own- 


lation would be the bases 
requires an exclusive occupancy 
The community, as owner of the highways, 
prescribe—clearly, sharply, and fully—private op- 
eration, without granting monopolistic powers, but 
stipulating prices and the character of the service. 
The community would permit the capital engaged 
in such operation to earn, if it could: 
st on investment in 
enterprise. 2. Wages of s 
Compensation for risk 
4. Fair yield from the increase 





working 
iperinten- 


1. Current intere 
property of an 
dence and labor. 3. 
tion and maintenance. 


in initia- 


of business, or economy of operation, arising from 
energy in administration and improvements in methods 
and machines. Further, the community would guar- 






Preservation of that due regard for vested 
necessary for an established confidence in 


antee: 5, 
interests 


the rectitude and integrity of organized authority. 
Manager and investor must have guarantee that 
where they have sown t! may reap. 


Continuing, Mr. Sullivan says that we have two 
principles, two methods, two social ideals—economi- 
cally irreconcilable and socially antithetic. Strange- 
ly, in this enlightened age of official reference 
books, engineers’ and auditors’ trade periodicals, 
and continuous investigations, the controversialists 
supporting these opposing principles give the pub- 
lic two widely varying stories of the civilized 
world’s experiences in municipalization. 

The citizen, in his struggle to understand this 
problem and form a fair judgment upon it, is of a 
certainty entitled first of all to a knowledge of the 
decisive facts in the case as up to the present de- 
veloped. Dr. Howe, in “ European Cities at Work,” 
has voluminously given his testimony on municipal 
ownership, and the present is an occasion to ex- 
amine, in some of its most salient points, the value 
of that testimony. 


AN IMPERFECT COMPARISON 

One of the most highly important of Dr. Howe’s 
statements is that in 1910 the municipally-owned 
street railways of the United Kingdom carried 
2,102,483,000 passengers, who paid on the average 
2.1 cents fare, amounting to $47,437,170, and that 
“had these car riders paid the average fare of 
five cents charged in America they would have paid 
$105,124,150.” Here is an alleged difference in one 
year, to the disadvantage of American street car 
fare-payers, of $57,686,980. But the doctor’s com- 
parison overlooks two facts that count heavily in 
street car fares: first, that the British municipal 
tramway — do not issue free transfers, and 
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secondly, that besides giving transfers many 
American street car systems sell six, and one large 
city seven, tickets for twenty-five cents. 

On a British tramway system—let Glasgow be 
taken as the example most favorable to the munici- 
palizers—a car rider going on a one-way double- 
elbow trip requiring two changes of cars pays three 
fares, and on returning three more. In the tram- 
way reports his round trip consequently counts him 
as six passengers. In America—take New York as 
an example—a passenger on a similar broken 
journey may make his two changes of cars by a 
double transfer on a single fare. His return trip, 
with its two changes, he makes on one more fare. 
In the reports for revenue producing traffic, he 
figures for the round trip as only two passengers, 
instead of Glasgow’s six. 

No record is possible of the number of British 
passengers paying fare after fare either on a 
single or a round trip. But, in the larger American 
cities, by the State reports, the proportion of trans- 
fers to cash fares rises to 40 per cent., and for 
the entire country, by the census reports, it is more 
than 20 per cent. Since the British municipal 
tramway systems are generally in the larger cities, 
with small suburban extensions, at somewhat the 
same ratio the riders paying fares who in America 
would get transfers may be 30 per cent. That 
proportion would reduce the British a. 





453 
tramway systems have little suburban anc t to 
no interurban service. They invariably stand 
second to American systems in speed, headway, 


car-lighting, and in all-night service. 
Electricity municipalized stands high in Dr. 
Howe’s favor. Forty-four of the fifty larg 
in Great Britain, he writes, have m 
plants, but with what results he does not mention. 
On the other hand, in “ London Municipal! wa 
January, 1914, is this statement: “The ret 
last year’s working on electricity undertakings be- 
longing to municipalities showed that forty-five 
were being run at a loss to the ratepayers.” In an 
analysis of the Census of Production report on 
electricity, the London Municipal Society publishes 
the statement that if the municipal electricity un- 
dertakings of the United Kingdom i - 
over by companies the cost to the consu 
be lowered by $800,000, the basis of this infer 
being the census cost per unit as sold by company 
and public authority. In the United States the 
“Defunct Municipal 


cipal electric 





BT nts 
sVNOUES, 


irn on 











eighth edition of hting 
Plants,” 1913, gives a sketch of more than 150 
municipal electric plants that after trial, usually 


financially disappointing, have been passed over to 





companies. A United States Census report of 1912 
gives the operating expenses per $1,000 gross in- 
come of commercial (company) and m nal = 


tra] stations: 









































paying a five-cent fare in this country from 2,102, Fod—Commercial, $109.12: municipal, $188.44 . 
483,000 to 1,471,738,100, yielding $73,586,905, ma plies, materiais, ppb steers gaa ke 
not $105,124,150. But, again, if only 10 per cent. a nses -on eats ae ath re : 
ne oF ° axes ommercial, ‘.t ) 
of the 1,471,738,100 passengers were to ride on offices, conduits, undergro ‘s 
six-for-a-quarter tickets, the $73,586,905 would be Commercial, $15.14; municy $5.02 
cut down further by more than $3,500,000, reduc- The story of these figures is that in p g 
ing the $105,124,150 to about $70,000,000. The | and in the number of employes the outlay of the 
doctor’s error in his comparison as to fares would companies runs far below that of the m pali- 
therefore be at least $35,000,000. As to the pas- | ties, while in the items by which the accounting 
senger’s outlay and the character of service given may be confused or evaded the municipali an 
him, if the fare for long rides and the con- | insert small figures and posipone t! al day of 
venience through length and spread of trackage is cact reckoning. The net income of the centr: 
through length and spread of trackag exact reckoni The al 
not considered, a grave error of omission is made. | stations in 1912 was—-Commercial, $46,814,837; 
LENGTH OF RIDE municipal, $6,301,824. The attention of a Con- 
On the point of total mileage of the rides of | gressional Committee has been directed 
all the passengers, no statistics are possible, but | pytation that if the commercial stat ad 
comparison as to the mileage of track per routeand ' charged municipal rates their income would + 
per system can be shown. Glasgow’s longest route | been more than quintupied, $259,985,014; while if 
is a fraction short of fifteen miles, the round-trip | the municipal stations had charged no more than 
fare being 28 cents. New York’s longest route | eommercial rates there would have b a ; f 
one way is more than Glasgow’s longest round | $3,461,243. 
trip, and it costs only five cents. Glasgow’s whole lintels 
tramway system has 177 miles of track; Boston, TY NE} 
with about the same population, has 345 miles. PUBLIC U TILK 
Glasgow has one mile of track per 6,779 of its ; ; i : f 
population; Philadelphia one mile per 2,533, three | Federal Light and Traction ¢ ee 
" > . . Ty . any has ferred the dividend « } 
times the accommodation. For all distances be- The company has deferred - divi 1 tne 
° ~ F 9 ° * s *k - ast pi erre diy l - 
yond 5.8 miles Glasgow’s fares are higher than the | P? eferred stock. The last preferred d 1d de 
° ° a . Pr one . rae 12 sAY Pel mn Sent 1914 
American five-cent fare. For ai! British cities, ex- clared was 1% per cent. on Mt. 1, LY 
cept Glasgow, tramway fares for distances above Be eee 
five miles, are higher than five cents. For all | Interborough Rapid Transit ‘ 
ae ae P anv has declared 1 ¢ ra ‘ 
British cities fares beyond three and a half miles The company has deel: - , tra bs 
° . 4 ite standing ec ; to - alse 
are usually higher than the American fare and the | 5 Per cent. on its outstanding capital 4 
si: ‘tterly dividend of 214 ner aVB60 
transfer. To sum up, for all areas beyond three | the usual quarterly dividend of 2% per pays 
A . ae ‘ 9 stocle scar ao 94 
and a half miles American cities have the cheaper, | ble Jan. 2 to stock of aes d Dec. 2 
: . bd . 
and they have by far the more convenient service. . “— , 
: . é Massachusetts Electric Companies 
Even the fare per mile of the American systems, es * , : P 
i ian 3 . Consolidated income account for the da 
as computed by American companies, is less than J 30, 1914 é 
. ° n sompares with the preceding year as 
Glasgow’s lowest zone fare per mile. It is to be re oe nee i I 
b ‘ : 3 WSs: 
borne in mind besides that five cents counts less _ 
in the American wage-worker’s wage than three dicta AMBOMSA...caickovedss €9.462.251 
cents in the British wage-worker’s wags. British Operating expenses ...... 11 
LATEST EARNINGS OF PUBLIC U TIL ITIES 
October Gross and Net 
October, Compared With Same Month Twelve Months Ended Oct Compared 
in 1913. With Same Period a Ye Be 
————-Gross.—_—— Net.————- Utility. —_ Gross.- — . 
Amount. Change. Amount. Change. Amount, Change. Amo 
$562,238 + $48,983 $278,867 + $36,718..American Power and Light. .$6,528,064 + $793,226 $3,04 19 $ 
69,422 + 968 38,889 — 1,627..Bangor Ry. & Electric...... - 178,690 + 23,606 404,087 1,7 
118,160 + 2,060 51,118 + 9,952..Blackstone Val. Gas & E. Co. ...... f a 
49,940 + 9,988 24,192 + 4,226..Canton Electric ............ 520,845 + 123 142 246,716 46,347 
122,224 + 15,828 60,691 + 10,942..Carolina Power & Light..... 1,261,767 + 174.427 600, ) 284 
37,958 — 1,119 15,515 + 1,689..Cent. Arkansas Ry. & Light. °%508,925 +- 1,581 181,527 17,667 
88,261 — 11,097 30,194 — 6,717..Chattanooga Ry. & Light... 1,108,598 410,19 74,196 
337,398 — 5,604 165,619 + 3,611..Cleveland Elec. Ill........... 4,246,430 1,996,094 05,943 
214,808 + 10,559 90,658 + 2,295..Cumberland County P. & Lt. 2,514,508 ; 6,635 
200,503 + 26,465 95,001 — 10,956..Dallas Electric ............ eo. 2,244,336 14,21 679 
56,251 + 10,595 22,079 + 7,079..Eastern Texas Electric..... . 660,661 208,74 9,761 
216,801 — 24,040 86,406 — 5,988..East St. Louis & Suburban... 2,686,595 1,012,901 10,773 
88,976 -+- 14,416 + 5,324. .El Paso Blectric. .........00 1,080,175 451,844 + 637 
189,702 — 3,70 + 4,831..Galveston-Houston Electric.. 2,451,767 1,108,784 14,316 
102,693 — 2,005 — 3,340..Grand Rapids Ry......... eee 1,286,295 — 74 451,886 662 
227,598 + 2,705 + 38,581..Great Western Power....... 2,686,747 +- 24,449 1,771,832 ) 
468,023 — 5,965 +  1,756..Hudson & Manhattan........ 1 1,180 1,024, 51 O07 
12,458 + 7,601 + 65,210..Huntington Develop. & Gas. 4.68 
718,855 — 10,677 298,663 — 27,128..Illinois Traction ............ ae »,281 27 
164,691 + 19,044 88,078 + 16,733..Lehigh Valley Transit....... ¢ 
57,309 + 6,008 19,803 + 4,570..Lewiston, Aug. & W. St. Ry. 679,026 =} 11,083 215,774 3,09 
191,814 — 12,264 83,610 + 2,229..Nashville Ry. & Light....... 2,246,484 891 7,517 
24,266 + 5,249 12,666 + 1,545..Nor. Illinois Lt. & Trac. ©220,481 *100,¢ 3 
304,418 + 25,053 113,425 + 7,486..Nor. Ohio Trac. & Light.. ..93,0382,972 + *1,178,966 22 
184,027 — 17,452 90,645 — 9,717..Nor. Texas Electric........ » 2,133,565 + Ww ) 4,425 
87,095 + 4,475 33,472 + 2,933..Portland Railroad .......... 1,042,698 + 399,492 39 
62,693 — 7,895 27,773 — 4,693..Porto Rico Railways....... . 652,650 — #300,176 ”) 
42,496 + 1,116 24,756 + 2,620..Rockford Electric .......... - 491,280 + 67,004 21 
95,697 + 10,089 58,883 +. 3,568..Scranton Electric ........... 1,094,637 +4 65 8 14 
83,008 + 9,010 39,781 + 6,745..Tampa Electric .........0000  sseeee Pe 
235,544 + 12,162 105,248 + 10,497..Western Rys. & Light.......°2,229,650 + 114,007 “898,701 306,213 
30,197 + 4,112 12,449 + 1,254..Wheeling Electric ...ece..--- 341,458 + 38,277 160, 25 7,000 


*Ten months. tFour months. 





So, 740 


1.14 tM 


Mexico Tramways Company 
Dr. F. S. Pearson, President of the company, 
received a cable from his representative in Mexico 
City last week stating that the entire properi 
been confiscated by the political factio 
ment of that city. 
ted to have sho 


control of the 


rover 
for October are repo 


provement 


Mexico Light and Power Company 
Holders of the S8.788 555 second 1 ortgage tilts 


year sinking fund bond ‘re notified that pay- 


ment of the inter = due Dee. 1 would be 


It is explair that the rate of exchange 


coupo 


for some months and 
* company ha notified by the Mexicar 


Government officials vho are now in control of 
the operation : 


t! furthe 


New York Railways Company 
i the purchas of tt 


Twenty-third Street Rail 
Yor! 


payiment 

much 

pan) 

Bond 

missto 

pei ce 

Ohio State Velephone Compan; 


The 


Utilities Commission for permissio to 


company has applied to the Ohio Pubite 
purchase 


pel ; ’ 
i> per cent. of the stock of the Akron People 
Telephone Company {f approval ecured, stock 


of the former cot will be exchanged for stock 


The Ohio State Telephone Company 


pany 
of the latte 
will then control all the independent telephone ex- 


of Cuyahoga Falls, Barberton, Akron, and 


News Digesi 


FORECAST AND COMMENT 


George Ww. Perkins 
The United States should he highly prosperous 
now. The reason that we are not is because the 


business men of the country are groping in the 
We have a cor 
that 


what law 


dark. fusion of laws, both new and 


old, blocks business. Business men do not 
know 
their 
deficiency tax and 
whether 


tariff system 


is going to be invoked te restrain 


progress. The so-called war tax is merely a 


would have been 


necessary 


there was a war or not because of the 


Charles S. Hamlin 

If in the future busines 
the spirit of speculation, the day of reckoning will 
come in the future as it has in the past. Undue 
expansion will correct itself just as the air bubble 
will ultimately burst. I believe, however, that the 
Federal Reserve system will materially check un- 


s expands unduly under 


due expansion by making banks conservative as to 
their loans, because of the knowlcdge that any de- 
parture from strictly commercial transactions will 
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take away their ability to liquidate such invest- 
ments by rediscounts in the federal Reserve Banks, 
v 2 >= 
Dun's Review 
Notable 
habilitation of the 
be the distinctive features of the business situation. 
oo 


and rapid re- 
continue to 


expansion in exports 


financial markets 


John V. Farwell Company, Chicago 

The volume of merchandise moved necessitated 
night work and additional forces in packing and 
shipping departments this week. From the num- 
ber of new faces seen in the market the importance 
of these sales with retail merchants is increasing, 
not only from a within 500 miles from 


Chicago, but from States far distant. 


radius 


Mechanies-American National Bank, St. Louis 

A good deai has happened within the last four 
weeks to make people in this vicinity take a more 
optimistic view of things. Business is showing a 
better tone, and because of the large orders for 
merchandise and supplies released by the European 
nations engaged in war there has been a definite 
revival in some industries. 

z t v 

Marshall Field & Co. 

The pre-inventory sale has been of 
More buyers 


clearance 


leading interest during the week. 


have been in the market by a larger percentage 


than aitended the sale a year ago. 


> 
Bradsireet’s 


: ? 
il recuperation and resumptions make 


finane 
! for the future, but 


feature in 


for improved basic conditions 


rularity still is distinguishing 


and indust 


Ripley 
ie present system of Government control will 
k down when good times return, which will be 
the nations of Eurepe have quit beating each 
otha brains out. 
Stevens of the Chesapeake & Ohio 
outlook is im- 


President 
‘e the general business 

If the rate decision is favorable, it will 

» confidence and the railroads will buy equip 
of variou Sorts 
Iron Age 
There finished steel trade 

I Yecember, 


signs in the 


pointing te considerable activity in 


making that the best month in the final quarter, 


in point of tonnage 


Iren Trade Review 

Continued buying activity in pig iron and a 
slight betterment in orders for manufactured steel 
continue to keep sentiment more expectant and 
hopeful in the industry. 

* * «& 

American Wool and Cotten Reporter, Boston 

The rather quiet in the 
local wool amounting to 
2,500,000 pounds. 


past week has been 


total sales 


market, the 


Taft 
There i one 
post that ought net to mect the approval of any- 
body, and that is that we have not given the rail- 
oads appropriate compensation for the additional 
burden that they have to carry by reason of the 
parcel post, but after a time Congress will see its 
and make reparation in this regard, I hope. 


Dx-President 


thing connected with the parcel 


duty) 
+ > > 
James A. Farrell 
Many countries are now turning to the United 
States Future opportunities in foreign 
markets for our manufacturers may be lessened 
seriously unless investment develops. 


for funds. 


* * 
National City Bank 
The credit situation in the United States is 
enormously improved by having the Reserve Banks 
in operation, but the gold resources of these banks 
are not yet so large that they can view adverse 
foreign balances with indifference. We are still 
weak in our international relations by reason of 
the fact that so large a part of our gold stock is 
scattered in 25,000 banks and in circulation, while 
demands for export in the future as heretofore will 
fall on New York. 
* : a 
American National Bank, San Francisco 
Progress, rapid and uninterrupted, has been 
made during the past thirty days in restoring 
financial conditions to their normal basis. Busi- 
ness, however, shows no signs of marked revival, 
nor may any be reasonably expected in the near 
future. 
+ * * 
Peoples National Bank, Pittsburgh 
One prime essential to prosperity in steel and 
in its related industries, coal and coke, (and there- 
fore to commercial activity as a whole,) is an 
adequate supply of capital for the use of large 
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consumers, which will encourage and actually war- 
rant the latter to push plans for new construction, 
extensions, and betterments. From present indi- 
cations there are grounds for hope that an in- 
creased supply of capital will be available in the 
United States at least the coming year. 
e * * 

James H. Brookmire 

The quickest way to restore confidence to the 
investor is for the banks to make liberal loans to 
of supplies, as 
in the 


large corporations for purchases 
this tends to stimulate optimism business 


world. 


GENERAL 
Financial Chrenelogy 
Monday, Ney. 30 
re-established on the Eix- 
Philadelphia Stock Exchange re- 
Coffee Exchange reopens. 
cent. Demand sterling 


Call money Stock 
change. The 
opens for trading. 
Money on call 44%. @5 per 
$4.89's, and cables $4.90 
Tuesday, Dee. t 

lederal Bozrd reduces the 
Bank discount rates at Kansas City and Cleveland. 
Demand sterling 


Reserve Reserve 
Money on call 4@4% per cent. 
$4.89's, and cables $4.90%4. 
Weduesday, Dec. 2 
Reserve Board 
Dallas districts had accepted 
their discount rates. 
first time 


prices act which tran 


Federal announces that the 
pro- 


Stock 


Richmond and 
nosed reductions in 
Exchange publishes for th ince July 
20 the list of 


made through the Clearing House. 


were 
Money on call 
4 per cent. Demand ing $4,88%, and cables 
$4.8956. 
Thursday, Dee. 2 
New low prices made in the cotton market for 
every option on the list with the exception of De- 
cember. Sale of a Stock Exchange seat at $38,000, 
unchanged from the price of the last reported sale. 
St. Louis Stock Monday 
next. Money on call 31: @4 per Demand 
sterling $4.88':, and cables $4.89. 
Iriday, Dee. 4 
Governors of the New York Stock Exchange to 
meet on Monday to act on plans completed by the 
Five for the resumption of stock 
Cotton declines 


Exchange to open on 


cent. 


Committee of 
trading under certain restrictions. 
to new cash records for a!l the options except De- 
cember. Money on call 2144@3% per cent. De- 
mand sterling $4.88, and cables $4.885s 
Saturday, Dee. 5 

Actual bank statement published for the 

since Aug. 1 


first 


time 


‘The War 

The principal developments of the European 
war last week were: 

Monday—Petrograd admitted that Germans es- 
caped the Russian trap at Lodz. Berlin announced 
that German army had begun attack south of the 
Vistula. Cracow reported invested on three sides. 
Large forces of Germans sent against Ypres. 

Tuesday—lighting at Lodz continued heavy, 
with Russian reinforcements on the way. 

Vednesday—German forces between Lodz and 
Lowicz cut through Russian troops, but sustained 
heavy losses. Fighting along the entire line in 
Belgium and France severe. Austrians Bel- 
grade and made gains in interior. 

Thursday—Germans took the offensive along 
the Vistula. Russians commenced bombarding Cra- 
cow. No important developments reported in 
France or Belgium. 

Friday—Allies resume offensive in 
Russians reported great victory, with capture of a 
number of prisoners and guns, at Lodz. 

Saturday—Progress reported by the French in 
the region of Ypres and north of Lys. Rheims 
again bombarded. Heavy fighting between lrench 
and Germans reported near Altkirch. 

* ® ¥ 


took 


Belgium. 


Stock Exchange Reopening 

The Stock Exchange Committee of Five will, it 
is expected, lay before the Board of Governors this 
week a plan for reopening the Exchange to trading 
in stocks. The plan, which contemplates restric- 
tions similar to those imposed on bond trading when 
it was resumed on Noy. 28, but modified to fit the 
necessities of stock trading, was submitted on Fri- 
day to the committee of the New York Clearing 
House banks, and that body notified the Committee 
of Five that it saw no reason why the plan should 
not be carried. 


Ship Purchase Bill 
It is reported from Washington that in his an- 
nual message to Congress at the session commenc- 
ing tomorrow, President Wilson will urge the pas- 
sage of the Ship Purchase bill. 
t * - 
Income Tax Ruling 
According to a decision by Commissioner of In- 
ternal Revenue Osborne the gain or loss resulting 
from the sale of capital assets and apportioned te 
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the years subsequent to Jan. 1, 1909, under the in- 
come tax should be increased or decreased accord- 
ingly as there was gain or loss, by the amount of 
depreciation charged off since Jan. 1, 1909, and not 
used to make good such depreciation. The ruling, 
Commissioner Osborne states, applies only to tangi- 
ble property such as is subject to wear and tear. 

* . = 
City Lean Call 

J. P. Morgan & Co. last week issued a call for 

$10,716,850, the last installment of the recent loan 
of $100,000,000 made to the City of New York. 

= * +. 
Lamar Convicted 

Jury in the trial of David Lamar for conspiracy 

returned a verdict of guilty last Thursday. He 
was sentenced to two years in the penitentiary at 
Atlanta, but was released on $10,000 bail pending 
an appeal. 

= > oR 


Colorado Mine Strike 

President Wilson last Sunday week announced 
the appointment of a commission of three to settle 
future differences between operators and miners 
according to the plan proposed by him some time 
ago. The President blamed the mine operators for 
the continuance of the strike. The commission will 
consist of Seth Low of New York, Charles W. Mills 
of Philadelphia, and Patrick Gilday of Clearfield, 
Penn. The Federal Commission on Industrial Rela- 
tions began hearings on Wednesday to determine 
the causes of the strike in Denver. 

* *¢ & 
Railroad Rates 

The Interstate Commerce Commission last 
Thursday agreed to reopen a case brought by the 
Sloss-Sheffield Steel and Iron Company and a num- 
ber of other steel companies against the Louisville 
& Nashville and other railroads concerning the 
division and reasonableness of rates on pig iron 
from blast furnaces in Alabama and Tennessee to 
points in Central Freight Association, Trunk Line, 
and New England freight territories. The rail- 
roads were unable to agree as to the proper divi- 
sions of through rates, and question has arisen as 
to the reasonableness of the rates now in effect on 
this commodity. 

Case of Ohio shippers against the railroads do- 
ing business in that State before the State Public 
Utilities Commission has been postponed until the 
Commerce Commission hands down its decision in 
the 5 per cent. rate case. 

Increases in passenzer rates, effective Nov. 30, 
in Central Freight Association territory were 
allowed to be prescribed by the railroads with no 
opposition from the Interstate Commerce Commis- 
sion. The increases amount to from 3 to 6 per cent. 

Proposed increases in freight rates on a large 
number of commodities by railroads west of the 
Mississippi River were suspended by the Interstate 
Commerce Commission until March 31, 1915. 

United States District Attorney Davis of Tren- 
ton, N. J., last Tuesday began an investigation of 
complaints that the Pennsylvania Railroad, Atlantic 
City Railroad, and West Jersey & Seashore have 
conspired to raise their passenger rates. 

« * : 
New Haven Suit 

The twenty-one Directors of the New York, New 
Haven & Hartford Railroad indicted for conspiracy 
appeared before Judge Rudkin in the Criminal 
Branch of the Federal Court at New York by coun- 
sel and entered final pleas. William Rockefeller, 
Robert W. Taft, Charles F. Brooker, Frederick F. 
Brewster, D. Newton Barney, and Henry K. Mc- 
Harg pleaded not guilty. William Skinner, James 
S. Elton, and George F. Baker entered pleas in bar 
claiming immunity, because of having testified in 
former criminal proceedings against the New Haven 
Road. James S. Hemingway and A. Heaton Robert- 
son withdrew demurrers formerly entered and en- 
tered pleas of not guilty. John L. Billard, Edward 
D. Robbins, and T. De Witt Cuyler entered pleas in 
bar. Judge Rudkin announced that he would hear 
arguments on the pleas in bar today. 

* * * 
War Tax Rulings 

The Commissioner of Internal Rvenue ruled 
last Tuesday that in regard to transfers of stock 
the intention of the law is to tax the original issue 
of certificates and to impose a tax upon every 
change of ownership. Foreign bills of lading for 
direct shipment from the United States without 
inland haul are not taxable, but where there is an 
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inland haul such bills are taxable. Chewing gum 
in the hands of dealers in broken packages is sub- 
ject to tax. Another ruling was to the effect that 
the “ tax on a broker’s note is not applicable when 
the party sells stocks which he owns himself.” 

+ . * 
Panama Loan 

The Republic of Panama, it was announced last 
week, has placed its first foreign loan with the 
National City Bank, the proceeds to be used for 

the construction of railroads from the Pacific Coast 
to coffee lands of the interior. The City Bank has 
agreed to take $3,000,000 of 5 per cent. thirty-year 
gold bonds at 97. 

a + ie 
Emergency Currency Bill Dropped 

The Federal Reserve Board has decided to drop 

recommendations that Congress pass a bill to in- 
crease currency based on commercial paper. 
€ ie e 
Temple Bowdoin Dead 
Temple Bowdoin, for many years a member of 
the firm of J. P. Morgan & Co., died last Wednes- 
day morning. 
2 . 
Clearing House Certificates 
Controller of the Currency announced last Tues- 
day that telegraphic advices from Clearing House 
associations throughout the country show that all 
Clearing House loan certificates have either been 
paid off or called for redemption. 
- ca 7 
Railway Engineers’ Wage Arbitration 
Arbitration of questions at issue between nine- 
ty-eight Western railroad companies and 55,000 of 
their locomotive engineers began last Monday be- 
fore a board appointed under the Newlands act. Of 
the sixteen demands made by the men, the two most 
important are: 

1. One hundred miles or less, five hours or less, to 
constitute a day’s work in all classes of passenger 
service. All mileage in excess of 100 miles to be paid 
for pro rata. 

2. One hundred miles or less, ten hours or less, to 
constitute a day’s work in ail classes of service except 
passenger and switching. All mileage in excess of 100 
miles to be paid for pro rata. Ten miles’ run to be the 
equivalent of one hour’s service performed, or vice 


versa. 
ae 


Cotton Loan Conference 
Date of the cotton loan conference has been 
changed from Dec. 15 to Dec. 14. All preliminary 
arrangements have been made to make the fund 
of $135,000,000 available in February for loan uses. 
aa ” + 
Remove Restrictions on Cotton Trading 
The Board of Managers of the New York Cot- 
ton Exchange last Tuesday announced that, owing 
to the fact that normal trading conditions had been 
resumed, all trading restrictions and recommenda- 
tions which had been made from time to time were 
rescinded, and that trading could be conducted 
along absolutely normal lines. 
> 7 * 
Government Receipts and Expenditures 
——Month of November.—— 





RECEIPTS. 1914. 1913. 
1. Revenues: 
ee ee ore $16,924,407.70 $21,173,627.85 
Internal Revenue— 
IEE i563 ctedonatannsd 24,359,962.74 29,199,311.72 
Corporation and inc. tax. 260,706.23 243,815.31 
Miscellaneous ........+se++ 3,280,307.10 4,898,378.04 
Grand total of receipts....... $44,825,383.77 $55,515,132.92 
DISBURSEMENTS. 
Re ET te aren 
Pay warrants issued...... $59,813,339.19 $57,959,617.05 
Interest on public debt..... 2,035,804.39 2,008, 467.11 





becccosecsocsecces $61,849,143.58 $59,968,084.16 
1,142,896.61 1,739,219.08 


Total 
Less unex. bals. repaid.... 





Net ordinary disbursem’ts.$60,706,246.97 $58,228,865.08 


Excess of ord. disburse.... 15,880,863.20 2,713,732.16 
2. Public Debt: 
Bonds, notes and certifi- 
cates retired .......0.+06 1,120.00 1,860.00 
3. Panama Canal: 
Pay warrants issued....... 2,256, 148.87 2,741,799.24 





$60,972 ,524.32 
5,457,391 40 


Grand tot. of disbursem’ts.. ..$62,963,515.84 
Net excess of all disburse..... 18,138,132.07 
of * * 

Swedish Government Loan 

Kuhn, Loeb & Co. and the National City Bank 
are offering at par and accrued interest $5,000,000 
Swedish Government two-year 6 per cent. Treasury 
notes, due Dec. 1, 1916. The principal purpose of 
the loan is to provide the Swedish Government with 
credits in this country for the purchase of various 
commodities. Sweden’s credit position is a very 
good one. All loans made by the Government have 
been used for productive purposes that yield a 
direct income. Surplus of revenues over ordinary 
expenditures in the year ended Dee. 31, 1912, 
amounted to approximately $4,455,500. 





RAILROADS 


Weekly Gross Earnings 


Following are the latest week’s earnings as 
reported by important railroads in comparison with 
the same week of the preceding year: 

Fourth Week, November— Amount ‘ 
Buff., Roch. & Pittsburgh...... $212,275 $84,538 
Canadian Northern............ 542,500 — 258,00 
2,408,000 1.4275,000 


CaMOGIaR PACIIC, 02. cccccccccesce 
Chemapeake & O)l0.......ccccccee 877,283 y2,4544 
Chicago, Ind. & Louisville...... - 144,065 2Y, 603 


Missouri Pacific........ . 1,488,000 21,000 
x * * 
Atlantic Coast Line 
Directors last week adopted a resolution ex- 
tending to June 1, 1915, the privilege of exchanging 


unified mortgage fifty-year 4 per cent. bonds for 
general unified mortgage fifty-year, series “A” 
4% per cent. bonds. 

* 


Boston & Maine 

A petition has been filed with the Massachu- 
setts Secretary of State by Herbert S. Keith of 
Framingham, asking for legislation to authorize 
the Boston & Maine to extend its Central Massa- 
chusetts Division through the southwestern part of 
the State, to require the Commonwealth to purchase 
all of the capital stock of the road now held by 
the Boston Railroad Holding Company, and to re- 
quire the Commonwealth to purchase a half interest 
in the capital stock of the Boston & Albany Rail- 
road. 


s > 


* x oa 

Canadian Pacific 

A New York syndicate last week bought and 
offered for sale $12,690,000 414 per cent. equipment 
trust certificates of the Canadian Pacific Railway, 
maturing in equal semi-annual installments of 
$470,000 from July 1, 1915, to July 1, 1928. It 
was announced on Friday morning that the 
ing had been oversubscribed and the subscription 
books were closed. 


oifer- 


* + a7 
Central Railroad of New Jersey 
United States Grand Jury at Trenton, N. J., last 
Tuesday returned an indictment against the com- 
pany for rebating on anthracite coal shipments. 
The bill contained over 200 counts. 


Chicago & Alton 
Income account for the year ended June 30, 
1914, compares as follows: 
1914. 1913 1912 
254,865 $14,535,722 










Operating revenue.....$14,156,275 $15, 
Operating expenses.... 12,141,: 2,840,072 10,885,200 
Net operating revenue. 2,014,025 2,414,703 3,600,522 
TOME ccivcccssdcccccce 568,938 486,761 46) ,650 
Operating income...... 1,445,985 1,928,032 LSS, SOG 
Other income.......... 57,841 43,480 41,8098 
Total income........... 1,461,859 1,037,094 196,153 
tInterest ......ccccsces 4,224,149 3,820,384 409,875 
Deficit .....ccccccccces 2,762,200 1,883,291 03,722 
TDividends ..cccccccces ‘ : 15% 
Deficit ....sccccccsceces 2,762,290 1,883,291 8,804 
Previous deficit........ 2,400,201 $24,521 *44,59) 
Miscellaneous adj. net. 492,861 0,219 
Profit and loss deficit. 5,715,442 24,521 
*Surplus. ftPrior lien and participat vie 
dend. tInterest, dividends on stock of subsidiar ome 


panies, and discounts. 


INDUSTRIAL, MISCELLANEOUS 


Ford Motor Company 

Holding that contracts entered into by the Ford 
Automobile Company of Detroit with its agents, 
whereby the resale price of automobiles was fixed 
by the Ford Company, were invalid, United States 
District Judge Hollister of Cincinnati, in an opin- 
ion handed down last Friday, ordered the dis- 
missal of the bill of complaint filed by the auto- 
mobile company against the Union Motor Sales 
Company of Dayton, Ohio. 

- aa + 

Ohio Oil Company 

A petition filed with the Ohio Public Utilities 
Commission last week asks permision to transfer 
to the recently organized Illinois Pipe Line Com- 
pany $19,800,000 worth of pipe lines owned by the 
Ohio Oil Company in Pennsylvania, Ohio, Indiana, 


and Illinois. 
* * * 


United States Metal Products Company 

A voluntary petition in bankruptcy was filed 
by the company in the United States District Court 
at New York last week. Liabilities were given as 
$1,008,530, and assets as $3,700,867, the latter con- 


sisting of real estate and stock in trade. Judge 
Mayer appointed P. Tecumseh Sherman, A. B. 
Turner, and Thomas C. Clark as receivers, under 
a joint bond of $50,000, with authority to continue 
the business for ninety days, and later issued an 
order giving the receivers permission to issue re- 
ceivers’ certificates for $50,000 in order to pay 


wages due and to come. 
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Agriculture 


Dry F arming to Increase 
Agricultural Output 


Production Has Not Kept Pace with Popu- 
lation, and It May Be Necessary to De- 
velop Arid Regions as an Offset to De- 
clining Yields 


NE of the most important facts brought 
Ox: by the last decennial census was 
the failure of agricultural production to 
keep pace with population. The popula- 
tion grew 21 per cent. during the preceding 
decade, while acreage planted to crops in- 
creased by only 10 per cent. The average 
yield per acre for all crops combined was 
precisely the same in 1909 as in 1899, de- 
spite the general belief in the improve- 
ment of agricultural methods. The two 
years appear to have been fairly compara- 
ble as regards weather conditions. Be- 
tween the two censuses, also, the number of 
food animals in the country declined ap- 
preciably and the increase in poultry and 
in dairy products.was much more than that 
in population. 


METHODS UNIMPROVED 


During the years since the census the 
estimates of the Department of Agricul- 
ture have indicated a fair increase in crop 
acreage, but these estimates have to be 
taken with allowance in view of previous 
great disparities between such estimates and 
the census returns. There can be no doubt 
that the yield per acre of some of the lead- 
ing crops in certain years since that of the 
census, notably that of wheat this year, 
has been higher than before; but this, in 
the opinion of E. Dana Durand, who re- 
gently discussed the subject before the In- 
ternational Dry-Farming Congress, is prob- 
ably due chiefly to favorable weather con- 
ditions and but little to permanent im- 
provement in agricultural methods, so that 
we are still confronted with a decided fail- 
ure of agricultural production to increase 
as fast as population. 

Such a failure is a serious thing for this 
country. It means for the great non- 
farming classes high-cost living, and fur- 
ther, according to Mr. Durand, if not soon 
checked, it will mean economic dependence 
the necessity of importing large quanti- 
ties of the most necessary foods from for- 
eign countries. A decade ago the United 
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The 


Trend of Grain 


Prices 


Weekly High and Low 


Cash Price 


No. 2 Red, 


ef Wheat, 


at Chicago 


Weekly High and Low 


Cash 


Price 


of Corn, 


‘No. 3 White, at Chicaga 


States was aniiiies annually large « quan- 
tities of fresh beef. In the last year or two 
it has been importing beef. 

Various solutions are advanced for the 
problem of increasing agricultural pro- 
duction. More scientific methods will have 
to be used on the land already under culti- 
vation; it will be necessary to apply more 
labor per acre to that land. In other words, 
farming will have to become more intensive. 
It will be necessary to use for crops a good 
deal of the land now used for pasture or 
even for wood lots. By these and similar 
expedients production even in the humid 
regions of the country can be greatly in- 
creased. And, finally, it will be necessary to 
cultivate a great deal of the land in the 
drier regions which now produces nothing, 
or, at best, only scant quantities of live 
stock. There are undoubtedly enormous 
possibilities for agriculture in the semi-arid 
regions, both by dry-farming and by irriga- 
tion. These are the answers of science to 
what was formerly a blight—shortage of 
rainfall. 

The tremendous influence of shortage of 
rainfall is most clearly illustrated by the 
difference in agricultural conditions as be- 
tween the eastern parts of States like Kan- 
sas, Nebraska and the Dakotas, and the 
western counties. Toward the east almost 
all the land is under cultivation, while in 
scores of counties further west in these 
States less than one-sixth of the area con- 
sisted in 1910 of improved farm land. Yet 
aside from rainfall there is no substantial 
difference in the agricultural possibilities of 
the eastern and western counties. The de- 
velopment of dry-farming methods will ulti- 
mately mean utilization of these western 
counties almost as complete as that of the 
eastern. Already there has been important 
progress. Between 1900 and 1910 the 
acreage of improved land in the two western 
tiers of counties in Kansas increased more 
than 150 per cent., and the acreage in the 
four western tiers of counties of Nebraska 
almost trebled. More than 3,500,000 acres 
were added to the cultivated areas of these 
counties in Kansas and Nebraska during the 








Cecade, and most of this ‘splendid progress 
was due to the introduction of improved 
methods of farming. Many millions more 
can be added to the cultivated acreage in 
these same counties in the future. Further 
west, in the Mountain and Pacific States, 
there are enormous areas of uncultivated 
land. 





Price Current 
Seeding of wheat is going forward in Southern 
States as cotton picking is brought to a close. In~ 
cluding Texas and Oklahoma, the South will proba- 
bly show a gain of 2,000,000 acres this Fall. 





Grain and Cotton Markets 
Quotations last week were as follows: 
Chicago 


$L.12% 
1.15% 
1.14 
1.14% 
1.14% 
116% 
Week's S FANGS ..seeere 1.17% 1.12% 
CORN 
—Dec.— 
High. Low. 
62% 
. 64 62% 
-- 644% Gy 
638% 
62% 
6344 
62% 


High. Low. 
--48% 47% 
48% 47% 
47% 


Week's range ..ccscsesscssevsnes 48%, 
New York 

COTTON MARKETS 

Jan. 
High. Low. 
7.46 7.33 
7.35 7.30 
7.31 7.30 
7.27 7.15 
7.18 7.11 
7.46 7.11 

July. 
High. Low. 
7.85 7.77 
7.33 7.75 
7.79 7.75 
7.74 7.6 
: - 7.70 7.64 
range... .7.73 e 7.35 TOs 





